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Ir is now but little more than a twelvemonth ago since the pro- 
posal to introduce the Scottish system of banking into the metro- 
polis was practically carried into effect by the establishment of the 
Royal British Bank. The results of its first year’s business are now 
before us in the report of the Directors, and the accompanying 
statements of accounts, and we think it will be interesting to our 
readers if we present them with an analysis of these documents. 

At the commencement of the bank, there was no want of 
confident predictions of its total failure after a few months’ 
operations. It was said, and no doubt with some truth, that the 
attempt to introduce a new system of banking would be attended 
with almost insuperable diiliculties; that it must inevitably 
meet with determined opposition from the banking interest, 
both metropolitan and provincial; and further, that a certain 
cause of its failure would be that London was already over- 
banked—or, at least, had quite enough of banking accommoda- 
tion to meet all the requirements of its population ! 

Adinitting the truth of some of these objections, we thought 
there was ample ground for the successful establishment of 
another joint-stock bank in London, more particularly one in- 
tended to be conducted on a somewhat different principle to that 
which was adopted by the joint-stock banks already established 
in the metropolis. We bad some knowledge of the gentlemen who 
took the initiative in establishing the bank, and we did not be- 
lieve they would put themselyes forward with an ill-considered 
experiment. The governor of the new bank, Mr. McGregor, 
M.P. for Glasgow, was known to have been on terms of familiar 
intimacy with Sir Robert Peel, and to have been fully acquainted 
with his views on banking subjects; and we did not believe that 
he would lend his name to any scheme not of a bona fide character, 
or that was opposed to those principles of prudent management 
which the legislature had regarded with approval. 

VOL. XI. L 











ee SSS 


122 Scotch Banking in London. 


The report of the first year’s business of the Royal British 
Bank proves that we were not in error in our anticipations. 
This document is, in many respects, a most interesting one to 
those who are engaged in banking operations. Unlike the 
reports of older banks, which simply record the more impor- 
tant events connected with the transactions of the year, this 
report enters fully into an explanation of the principles on which 
the business of the Royal British Bank has been conducted, and 
places before its shareholders and the public, a complete ex- 
position of the means on which the Directors rely for carrying 
out successfully the system they have introduced. 

First, as to the capital of the new bank. The amount paid-up 
is only £50,000; asmall sum, it may appear to many persons, for 
a metropolitan bank of such magnitude and pretensions. But 
the report shows very clearly, we think, that a moderate com- 
mencing capital is far more advantageous than a large sum paid- 
up, which could not be profitably and prudently employed by a 
new establishment. The report says— 


“* The capitals of the older establishments are very much larger than that 
of this bank. These, however, have attained their present amounts only 
gradually, and through the progress of years ; while in one case of distinguished 
prosperity, in which some trials and reverses and much opposition have been 
signally overcome, the bank which has now the largest paid-up stock in the 
metropolis (next to the Bank of England), began with the same sum which the 
Royal British Bank advisedly adopted as its minimum. The Directors say 
* advisedly,’ because, according to the views on which this bank was founded, 
and for reasons which were at the time, and subsequently in the first half- 
yearly Report, explained to the shareholders and customers, the smallest 
amount allowed by law was deemed preferable at the commencement to any 
larger sum. 

** A good deal of misapprehension, it is believed, exists in the public mind 
on the subject of banking capital. This arises probably from the not unnatural 
idea, that the word means the same thing in banking as incommerce. In the 
latter, capital is necessary to enable the merchant and trader to purchase the 
commodities wherein he deals. In the former, the commodity dealt in is that 
whereof capital in the latter consists, and it is not purchased, but received in 
trust, and for safe custody, and for hire or not, according to the terms on 
which the bank transacts its business, but always to be lent out by the bank 
for hire or interest, to those who can profitably employ it. As in such deal- 
ings the banker must occasionally be disappointed or deceived by the mis- 
fortunes or dishonesty of those to whom he lends, he should have means of 
his own at starting, to make good to those who lend to him, any such losses. 
In a course of successful banking these meaus are acquired or increased, and 
become by gradual accumulations, very large sums, not unfrequently from very 
small beginnings, as the history of private as well as public banking amply 
proves. Inthe case of the private banker, these accumulations add to his 
personal wealth ; in the case ofa public bank, they become the Guarantee or 
Reserve Fund of the establishment. When this fund amounts to a sum 
which is adequate to providing for any losses which experience may indicate 
as probable or possible, it fulfils all the uses of capital; and the latter in its 
ordinary acceptation may then not only be dispensed with, but its existence 
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is even unprofitable, and a burden to the bank as such, as well as a drawback 
from the advantages which, without it, the bank might confer on its customers. 

“ Entertaining these views, and though it be passing from what are very 
great to as yet very small things, the Directors of the Royal British Bank 
wish its capital to be kept at the lowest sum that will not startle the ordinary 
notions of safety in this matter. But as the law, as it exists at present, 
requires capital in banking, and the — usually imagine some hypothetical 
proportion between its amount and the extent of business transacted by a 
bank, the Directors, in deference to these considerations, have resolved on in- 
creasing the amount of theirs by the issue of a limited number of new shares 
on the terms which will be noticed in the sequel. This they prefer doing to 
calling up any portion of the moiety unpaid of the original shares, because, 
though the existing proprietors and customers will have a preference over 
strangers when the new shares are being allotted, yet, in :ccordance with the 
fundamental plan of the institution, it is desirable that the capital, as such 
there must be, be distributed in the smallest allowable sums among the 
greatest possible number of persons.” 


Many of the circumstances referred to in these observations are 
already matters of fact. We observe that the joint-stock banks in 
the provinces with comparatively small capitals, but good reserve 
funds, are in the majority of cases paying much higher dividends 
than the banks with larger capitals; and some establishments 
have returned portions of their subscribed capital to their share- 
holders as the reserve funds accumulated; the Directors con- 
sidering that the shareholders might obtain a larger rate of 
interest for the money so repaid than by allowing it to remain in 
the bank’s hands. The question as to what proportion the capital 
of a bank ought to bear to its liabilities is an interesting one for 
discussion, and we may probably return to the subject hereafter. 

As the Royal British Bank was established for the purpose of 
carrying out the “Scottish System” in the metropolis, those 
portions of the report which relate to the bank’s operations on 
advances and deposits will naturally excite the most attention. 
With reference to the deposits it is said :— 


“The deposits received for fixed periods, not under six months, consist 
chiefly of comparatively small sums (20s. at a time are receivable), their 
number during the year having been 2,226 on 731 separate accounts, and the 
average amount of each deposit £60 Os. 9d., thus making progress towards 
fulfilling the intention of this department of the bank’s business,—namely, to 
afford to all, but especially to the humbler classes, the advantages offered by 
Savings’ Banks, without the limitations imposed by law on them as te the 
amounts receivable and the formalities requisite then, or on their withdrawal. 
A rate of interest, too (3 per cent.), somewhat higher than is allowed by 
Savings’ Banks, is paid on these deposits. 

** Notwithstanding the occasional repayments, amounting in the aggregate 
to nearly one-third of the deposits, the amount of the latter has been pro- 
gressively increasing; while even the largeness of the repayments, consisting 
of many individually small sums, shows that the accommodation of the de- 
positors has been consulted, and that they have not been inconvenienced by 
an adherence to the six months’ rule, however prudent it may be to make its 
dispensation discretionary in the bank’s management.” 
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On referring to the balance-sheet (which will be found quoted 
at length amongst the “ Reports” in our present number,) we find 
that the total sum due to depositors is £353,541. This we think 
a large amount, considering the bank has only been one year 
established, and that some degree of hesitation must naturally 
be felt by the public in placing their money in the hands of a 
new establishment, conducted on a system not yet thoroughly 
understood in the metropolis, and clearly shows that the Bank Y 
has made great progress in acquiring the confidence of the public, 
which, after all, is the most important acquisition a bank can 
make. It is true that the above amount includes the sum due 
for deposits on account of new shares, but this can only be a small 
portion of the balance, and does not in any way diminish the 
force of the impression, which the fact of the deposits being so 
considerable is calculated to make. 

There is, however, another sum included amongst the liabi- 
lities of the bank which must come under the head of deposits, 
although not received in exchange for the ordinary deposit 
receipts or being balances of drawing accounts. We refer to the 
sum of £57,163 received “for the promissory notes or bills of 
the bank payable to order,’ and acceptances for customers 
(£4,948). These “ notes or bills’ were only first issued in 
October last. They are in all respects the same as Bank of 
England post bills, and it appears that the Royal British Bank, 
under its charter, and the Bank of England, are the only two 
banks in the metropolis entitled to issue such “ notes or bills.” 
As the issue of these drafts has given rise to some discussion, we 


quote from the report the following explanation of their nature 
and uses :— 


“ The third item of the bank’s liabilities is £57,163 18s. 11d., the amount 
outstanding at the end of the year (including £4,948 11s. 9d., of acceptances 
for customers), of the notes or bills issued by the bank by virtue of its charter, 
and payable ro OrpERr. The nature, and objects, and uses of these bills, were 
fully explained by circulars and advertisements, when they were begun to be 
issued, and it is therefore unnecessary to enlarge on the subject here. But it may 
be briefly mentioned, although even this is probably supertiuous, that they are 
by no means intended, nor indeed are they at all calculated, to interfere with, 
or be used instead of the smallest portion of the currency in town or country : 
they are not payable to Bearer as bank notes are, but to Order; and this 
feature, while it prevents their use as a medium of ordinary circulation from 
hand to hand, is one of the characteristics which adds to their utility for their 
proper purposes. 

“These are (1.) To serve instead of pass-books, or accounts for parties 
wishing to make deposits for fixed periods; many of whom may think six 
months too long, and the pass-bocks inconvenient, as being less easily trans- 
missible, and even when transferred, not carrying with them the legal right of 
property in the deposit itself. 

*(2.) For remittances abroad or to distant places, and payments at future or 
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distant dates, yet preserving to the payer the interest on the sum until the date 
of actual payment has arrived. 

**(3.) For deposit as guarantees of the performance of obligations, thus super- 
seding personal sureties or references, and affording the best security in the 
simplest and most inexpensive method, while the right of property in the con- 
tents of the note may not only be preserved intact in the depositor, subject to 
the lien of the obligee, but also the usufruct of the sum, which is improved by 
interest from day to day, until the day of actual payment, however remote that 
may be. 

“ For all these purposes the notes have been already used, and seeing that 
they were first announced only in the month of October last, and that within 
three months, £55,518 10s. 10d. worth have been issued (of the particulars of 
which a detailed statement is annexed to the annual account), it may not un- 
reasonably be said that they give fair promise of fulfilling the objects for which 
they are intended, and that their utility being appreciated by the public, they 
may be expected to be hereafter extensively employed. Under the present 
constitution of the existing metropolitan banks, such notes can be made or 
issued only by the Bank of England and by this Bank.” 


With reference to the advances made by the bank, the report 
divides them into (1) discounts; (2) advances on convertible 
securities ; and (3) advances on cash credits, The latter forms 
the peculiar feature in the bank’s system of business. The 
following details will be read with interest :— 


* Discounts —The number, aggregate, and average amount (omitting frac- 
tions) of discounts from the opening of the bank on 19th November, 1849, to 
30th June, 1850, and from 1st July to 31st December, 1850, were as follow, 
viz, :— 


No. Amount. Average. 
Ist period of 7; mo .. 3,825 .. £331,666 .. £86 


2nd ditto of 6 ,, .. 4,261 .. 383,501 .. 90 





Totals .. 8,086 .. £715,167 .. £88 





“Discounts are allowed only to parties having discount accounts regularly 
opened in their name, after formal application, and within fixed limits; and 
keeping also drawing accounts with the bank, with balances at their credit of 
not less than } the amount of their current discounts, or giving covering and 
continuing guarantees equally satisfactory. Of these accounts there are open 
417, and of drawing accounts, 1,804. How inexclusive this bank is in its 
dealings to all, however humble their station and moderate their means, if they 
can evidence their moral uprightness and commercial integrity, is shown by 
the largeness of the number of these accounts, and of the transactions through 
them, as compared with the smallness of the average amount of the opevation: 
separately, and of many of the balances, the greatest number of which arc 
under £100. The operations by discount have been already specified. On 
drawing accounts there were— 

Received. No. Average. Paid. No. Average. 
During the !st 
period of 7} ms...£1,887,007 ... 22,226 ...£84 ..,£1,726,223.., 58,399 .,.£29 
2nd period of6ms. 2,464,777 ... 38,012 ... 74 ... 2,411,873... 85,953 ... 28 








£4,351,784 ... 55,238 ...£78 ...£4,158,096...144,352 ...£28 10s. 


From this analysis it is very evident that the bank must have 
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been the means of affording accommodation to a very large class 
of persons who would otherwise have been obliged to have re- 
course to the private moncy lenders and “ usure rs.” The av erage 
amount of the bills discounted, £88, is small for a London Bank ; 
and the average amount of the cheques drawn still smaller ; but 
this fact shows that the bank is really fulfilling the object for 
which it was instituted ; it is popularizing banking amongst classes 
who have hitherto been unable to avail themselves of its advan- 
tages. In future years the average amount of bills discounted 
and cheques drawn will no doubt be much higher than the sums 
above stated ; but we hope this will arise not from any diminu- 
tion of the bank’s business amongst the middle classes, but from 
the effect of the larger accounts. At present we are inclined to 
think that the bank is creating a busimess of its own without 
injury to any other establishment, and that indeed it is calculated 
to benefit them indirectly by creating and extending the field of 
banking operations in the metropolis. 

The statistics of the bank’s transactions in advances on 
securities and cash credits, are given as follows :— 


“Of Advances on Convertible Securities there were granted from the open- 
ing of the Bank, on the 19th November, 1849, till the 29th June, 1850, or 
during 74 months, and from Ist July to 31st December, or 6 months— 


Granted Nefused. Total 
. No. Sum. No. Sum. No. Sum. 
Ist period 74 ms... 65 .. £46,391 94 .. £81,560 159... £1 27,951 
2nd ditto 6ms..... 76 .. 118,600 53.. 99,625 129... 218,225 





Or in all... 141 £164,991 147 £181,185 288 £346,176 











—- 





Averaging .. £1,170 each. 


* Cash Credits.—-A similar result is exhibited under the head of Cash Credits. 
Of these there were granted during 

Amount of On which there were Amount of 

No. Credits. Received. Paid. Operations. 

Ist period 73 ms... 169..£88,820.. £199,116 .... £248,464... . £447,580 

2nd ditto6ms. .. 58.. 36,180.. 367,634.... 403,961.... 776,595 








227 £125,000 £566,750 £657,425 £1,224,175 











And there have been refused—Wholly......292 £203,185 
Partly ..... . 41 11,000 





333 £214,185 
“ The receipts on Credits granted, have numbered 8,445, averaging £67, and 
the payments 24,089, averaging £27. From these figures the utility of cash 


credits to the classes for whose benefit they are intended, may he justly 
inferred.” 








The operations on cash eredits exhibit what the bank has 
done towards extending the system in London, which has been 
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found to be so eminently beneficial in Scotland and in Ireland. 
Considering the numerous difficulties which must have attended 
this portion of the business, we are induced to consider the results 
quoted, very satisfactory. The fact that the amount “ declined” 
is nearly double the amount “ granted,” speaks significantly of 
the character of a large proportion of the applications. 

Of the general nature of the business transacted during the 
year, the report says :— 


** An outline of the operations on the accounts of customers, at the Carer 
OrrFice alone from the opening till the 3lst December, 1850, exclusive of 
miscellaneous transactions, with country correspondents, &c., may be thus 
briefly given, viz.— 

No. Sum. Average. 
51,973 Operations inwards, or Receipts #£7,320,900 .... £140 
144,663 Ditto outwards, or Payments 7,294,476 .... 50 











Total 196,636 £14,615,376 .... £74 








“And even this amount of business would, from the experience of the older 
banks, afford no adequate idea of the amount of trouble, labour, and anxiety 
connected with it. A large proportion of it consists of the transactions of 
parties who previously had no banking accounts, and whose comparative ob- 
scurity in many cases, rendered the most careful enquiries necessary: while 
the novelty in London of the principal features of the bank, and the very 
purposes it was mainly established to effect—and which it has earnestly en- 
deavoured to promote—viz. the popularizing of banking and the advancement 
by its aid, of the active, industrious, and upright, in their efforts to attain 
independence—necessarily subjected the bank on the one hand, to more 
numerous risks of imposition, and consequently on the other, to more trouble 
and expense in guarding against them; while the ordinary working of many 
accounts, from the number of their operations and smallness of their balances, 
have afforded no other return to the establishment, than the satisfaction of 
observing their obvious utility to the parties holding them. The labour of 
the Directors, sitting by rotation as a finance committee, and of the employés 
of the bank, has thus been excessive. Gratuities to the clerks have not been 
permitted to be received from customers, and it was intended that no charge 
should be made for keeping any drawing accounts. But it was found, that 
the negation of both on the side of the bank, with the admission on the side 
of the customers of small or no balances to one class, and the allowance of 
continuous and progressive interest on the balances of the others, would be 
practically unjust to the establishment, and accordingly moderate sums are 
now (on a fair view, in each case, of the number and trouble of the operations, 
rather than of their amount) assessed half-yearly on these accounts, towards the 
expense of keeping them. But these rarely amount to the allowances com- 
monly paid to clerks as Christmas boxes; while parties who have lost the 
benefit of interest, by unobservantly drawing within the minimum limit which 
carries it, are relieved from any such charge: an exemption which also extends 
to all the shareholders.” 


We have not left ourselves room to make any further remarks 
on this report of the business of the Royal British Bank. We 
have quoted enough, however, to enable our readers to form 
their own judgments of its proceedings, and we give, in another 
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part of the Magazine, the balance sheet presented to the pro- 
prietors, in full. Reading it in connection with the report, we 
think it shows that the Manager and Directors of the bank 
have adopted a judicious policy; that their proceedings have 
been characterized by prudence and discretion; and that the 
bank will become successfully established, and ultimately take 
its place amongst the most flourishing banking institutions at 
present existing in the metropolis. 








Endustrial Erhibition.—Banking Prise Essgap. 


We have the pleasure of announcing that the following gentle- 
men have consented to act as adjudicators :— 

P, F. Aiken, Esq., a Managing Director of Stuckey’s Banking 
Company, Bristol. 

Cuarues Brown, Esq., a Director, and the Manager of the 
Cumberland Union Banking Company, Workington. 

Paut Moon James, Esq., a Director, and the Manager of 
the Manchester and Salford Bank, Manchester. 

We shall state further particulars in a future number. In the 
mean time, to obviate the misapprehensions into which some of 
our correspondents have fallen, we repeat the announcement and 


the explanation that appeared in our January number :— 


“We are authorised to announce that J. W. Gilbart, Esq., F.R.S., will 
present the sum of ONE HunpRED Pounps to the author of the best Essay, 
which shall be written in reply to the question :— 

“© Tn what way can any of the articles collected at the Industrial Exhibition 
of 1851, be rendered especially serviceable to the interests of ‘ Practical 
Banking ?”’? 

“ These articles may be architectural models that may suggest improvements 
in the bank house or office—imventions by which light, heat, and ventilation 
may be secured, so as to promote the health and comfort of the bank clerks 
—discoveries in the fine arts, by which the interior of a bank may be de- 
corated, or the bank furniture rendered more commodious—improvements in 
writing paper, pens, ink, account books, scales, letter copying machines, or 
other instruments used in carrying on the business—improvements in printing 
and engraving by which banks may get their notes, receipts, letters of credit, 
and other documents, of a better kind at a less expense, or so as to prevent 
forgery—new inventions in the construction of locks, cash-boxes, and safes, 
which shall render property more secure against fire or thieves—and generally 
all articles of every kind which can be so applied as to improve, cheapen, or 
facilitate any of the practical operations of Banking.” 
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Che Bank Parlour. 


A BUSINESS CONVERSATION. 


Banker.—Our “Bank Parlour,” Mr. Editor, has not been so 
regularly reported as I think it might have been during the past 
two months. I expected you would have given us a report in 
both your later numbers. The topics of the month have been 
interesting enough for comment; and though you have noticed 
some of them in separate articles, you have been obliged to omit 
reference to many that would have been satisfactorily noticed in 
our business conversations. 

Editor.—Gentlemen like you, sir, who know little of the exi- 
gences of periodical publication, may very reasonably complain 
of what you think an act of omission. But in point of fact, the 
reports you expected to see in print were obliged to be displaced 
at the eleventh hour in order to make room for articles of imme- 
diate interest, which could not be kept over. In purely literary 
Magazines, the sheets can be printed off a considerable time before 
they are required for publication ; but in a work like this, which 
endeavours to give a fair report of the operations of the money 
market during the month, it not unfrequently happens that, as 
the day of publication approaches, circumstances occur and have 
to be commented on and illustrated in articles, which necessarily 
set aside papers previously intended for publication. I hope, 
however, “The Bank Parlour’ will not in future be omitted, 
when any topic of interest has occurred which our “ business 
conversation” may enliven. 

Shareholder.—An editor, they say, should never make a promise 
nor give areason. You have done both. If we accept your ex- 
planation we shall look closely after the performance of your 
promises, both on this and other occasions. 

Broker.—I am glad we can give the editor some commendation 
for his exertions. I see by the papers that the chief of the gang 
of Bill Swindlers, one “Captain” Frederick William Routledge, 
against whose operations the Magazine has for a long time cau- 
tioned the commercial public, has at length been apprehended, 
and has died in prison. 

Editor.—This man is only one of the gang. His operations 
have been so successful that he realized many hundreds a year by 
his frauds ; and others who are acquainted with his “ system” are 
still pursuing it, and will do so unless the Postmaster-general and 
the Commissioners of Police think proper to interfere and put a 
stop to their proceedings. It came out in evidence that the Post- 
office affords the greatest facility to swindlers in carrying on their 
operations. Mr. Robinson, the superintendent of the P division 
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of Police, through whose exertions the prisoner was ultimately 
brought to justice, said :— 


“ The prisoner formerly resided in the Albany-road, Camberwell. He then 
removed into the Kent-road, and went into Frances-street, Newington ; and, 
though no numbers were given to his address in either place, his letters, 
whether addressed to one place or the other, always found their way to his 
hands. He did not know whether such a practice was sanctioned by the Post- 
office, but it was one which materially assisted swindlers.” 


It should be also stated that the letters were addressed to 
different fictitious firms,—such as “ Hill and Co.,” “ Geo. and 
Wm. Bruce,” and others frequently referred to in this Magazine. 
The safe delivery of all these letters to the prisoner, although so 
differently addressed, shows therefore that it was the Post-office 
which enabled him to carry on his nefarious trade; and it will 
enable others to continue it, for it is a profitable one, unless the 
Police authorities and the Post-office please to put a stop to 
it. Mr. Robinson said he had experienced great difficulty in 
getting the evidence together, and we need hardly wonder at it, 
for notwithstanding the exposure of the frauds in the public 
papers, more particularly in the Weekly Dispatch, the prisoner 
had no difficulty in getting a printer to print him 10,000 of his 
* Circular,” and of course this printer had no desire to be putin 
the witness-box. Had it not been for the exposure of the system 
by the Weekly Dispatch, the City of London Trade Protection 
Society, and our Magazine, the prisoner admitted that his trade 
would have gone on flourishingly. 

Broker.—On reading the statements of the parties victimized 
one cannot help feeling the greatest surprise at their utter sim- 
plicity. While there are such boobies as many of these gentle- 
men prove themselves to be, we shall never be without Bill 
Swindlers, or sharpers of some kind, to take advantage of their 
innocence. The only victims really deserving commiseration 
are the country bankers on whom the fraudulent bills were 
passed off as bond fide trade acceptances; and even those bankers 
are not altogether free from blame for not examining the bills 
more critically. Thomas Bullion’s Letters would be useful to 
some of them. 

Shareholder.—Passing from a notice of one kind of dishonesty 
to another, what do you say to the continued frauds on the banks 
in India, reports of which, in some shape or another, reach us by 
almost every mail? No sooner have bank shareholders got over 
the shock occasioned by the frauds and malpractices of the 
Management of the Union Bank of Calcutta, and the Bank of 
Benares, which brought both these banks to ruin, and many of 
their shareholders to beggary, than we learn that the North 
Western Bank of India is likely to lose a lakh and a half of ru- 
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pees (£15,000) by the mismanagement or dishonesty of its late 
secretary, Major Angelo; and that some of the officers of the 
Oriental Bank in India have absconded, leaving their accounts 
deficient some £10,000. Of this last disaster the Bombay Times 
says, 1t— 


* Regrets to hear of a fraud to a large extent having been committed on the 
Oriental Bank, likely to occasion a loss of not less than a lakh of rupees 
(£10,000). The shroffs of the bank, it would appear, had been for some 
time in the habit of speculating in shares, when the fall of stock in the market 
left them losers to a large extent. They then tried a little opium speculation, 
which, like the other, proved on the whole unprofitable. On this they ab- 
sconded, when it turned out that they had for a long time been in the habit of 
providing the means of speculation by bills on the bank, the names of the 
drawers and endorsers of which were forged. Of course good men were 
selected, and as the shroffs themselves were never suspected, the bills were 
placed in their hands for reference to the individuals as to the genuineness of 
the subscription, which we need not say were always pronounced genuine. 
The matter coming to a crisis, it turned out that those whose names were 
taken knew nothing about the bills whatever, and had never heard of any 
transactions such as those to which they had been made parties.” 


Editor.—Banking in India is attended with many difficulties 
unknown here; and I do not think the circumstances referred to are 
in any degree so bad as they are represented to be. The failure of 
the Union Bank of Calcutta, and of the Benares Bank, were no 
worse—if indeed they were so bad—as many bank failures at 
home; and the fact of a banker’s clerk absconding with some of 
the bank’s money, is not made so important an item of news, nor 
so enormously magnified here, as it appears to be in India. Major 
Angelo’s alleged deficiency is much less than reported; and of 
the loss, if any, to the Oriental Bank, the following account ap- 
pears in the Bombay Gazette, correcting the quotation which has 
just been made. ‘The paper says :— 


** We are assured that the statement, though founded on fact, is exaggerated. 
The bills on which money was raised were native hoondies, the discounting of 
which is a sort of business that all the banks have heretofore willingly gone 
into, and considered safe, especially when they got the signatures of acceptors, 
of known means, witnessed by their own servants. All the hoondies, how- 
ever, under discount at the bank, do not amount, it appears, to a lakh; and 
surely they are not all forgeries. Nor does it appear that the native assistants 
of the bank, are all unfaithful. The head shroff’s assistant, who has been 
eight or nine years in the bank, and in whom, it appears, that considerable 
confidence was placed, has not been forthcoming since Friday morning ; after 
which period hoondies of the value in all of ten thousand rupees, or so, falling 
due to the bank, have been dishonoured, but whether rightfully or wrongfully 
it is not easy to say.” 


With reference to Major Angelo and the North Western Bank 
of India, the following statement has been issued by the Agent 
of the branch in London :— 


‘** The agent of the London branch of the North-Western Bank of India 
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will feel obliged by the publication of the following correct statement of the 
defaleations of the bank’s secretary, at Meerut :— 

“1. The amount misappropriated and unaccounted for by the seerctary, 
Major F. Angelo, is about £12,000. 

* 2, This deficiency was concealed from the Directors by false debits and 
credits made in the handwriting of the seeretary. 

“3, The bank will not suffer a: uy loss, the secretary’s securities being men 
of standing and property. 

“4, The bank’s losses during the panie of 1847, were never concealed, and 
have been provided for. 

** 62, Moorgate-street, Jan. 17, 1851.” 


Thus you see the reports of the Indian papers, although 
alarming enough on the first blush, lose nearly all their impor- 
tance when compared with the official statements. 

Banker.—The editors in India do not appear to be so careful as 
their brethren here, of publishing statements calculated to create 
alarm and injure commercial operations, Almost every number 
of the Indian papers that I see, have articles headed “ Bank 
Swindle!” “ Official Delinquency!” and such like attractive 
titles. In one article I find the announcement that ‘ Rascality 
appears to be rampant all round Bombay,” and that “ confidence 
in human nature must come to a very low ebb in these parts by 
and bye—if indeed it has not already reached such a depth, that 
there is really no deeper still for it to descend to.” This isa 
pretty broad statement to be made by an editor, referring to a 
large community—but it smells strongly of provincialism. A 
writer in the Times would lecture the public in another fashion. 
Sir Charles Napier’s address to the army on leaving India last 
month, is certainly very much in the style of these editors’ 
remarks ; and we might, if we placed implicit confidence in either 
of them, ‘be led to believe the European population in India only 
fit for Botany Bay—as that used to be. But a large allowance 
must be made for Sir Charles’s well known irascibility, and for 
editorial exaggerations, and then, perhaps, we shall be better 
able to form a correct judgment on Indian affairs. 

Editor.—A case of great importance to London Bankers, and 
incidentally to country bankers also, has just been decided by 
the judges in the Court of Exchequer, and will be found reported 
in the present number of the Magazine. It seems to throw a 
degree of responsibility on bankers who retire bills for their cus- 
tomers and correspondents, which, if the law is correctly laid down 
by the judges who have given judgment, will involve bankers in the 
risk of continual loss. The judges have decided that a banker 
who retires the acceptance of a customer, although that acceptance 
and the drawer’s signature are genuine, is nevertheless liable to 
pay the amount a second time, if the name of the indorser is 
forged,—in other words, the banker is liable if he pays on a 
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forged endorsement. Mr. Baron Parke said, “if a banker wishes 
to protect himself, he should take care to cause the person on 
whom the bill is drawn, to give a cheque payable to the bearer, 
and he would be secure by the signature of any person who 
brought that cheque properly under fair circumstances.” We 
need hardly say, that such a course would be quite impracticable 
in business. It supposes that the acceptor always knows the 
holder of his acceptance—a very rare occurrence,—and that the 
acceptor is to trust the holder of the bill with his cheque, in 
addition to the bill; or that the holder is to give up the bill for 
a cheque; both courses being alike unbusiness-like and imprac- 
ticable. 

Broker.—I think this case shows very clearly the advantages 
which the commercial public would derive from the institution of 
a tribunal of commerce, to establish which a meeting has been held 
in London during the past month. The Pelican Assurance Com- 
pany, who were the plaintiffs in the action against Messrs. Robarts 
and Co., the bankers, and who will recover the £5,000 in question, 
do not appear to have equity on their side, although they may have 
the law. The bankers were accustomed to retire the Company’s 
acceptances, and did so on this occasion in the usual way. If 
they had refused to retire it unless especially authorised, the 
judges held that it would have materially altered the case; but 
then the Company’s acceptance would have been dishonoured, 
and the bankers might have been sued for damages, having funds 
of the Company in hand. Had the question been submitted to 
a jury of merchants, to determine it on the equities of the case, 
there is little doubt but that the Pelican Company would at least 
have been required to bear half the loss, and seeing that so many 
of the Directors of the Pelican Company are London bankers, I 
think they ought to have shown more sympathy with their 
brethren in trade—the defendants. 

Shareholder.—Two of a trade seldom agree. Besides we all 
know that Corporations have no conscience, and no moral sense 
of right and wrong. The old insurance companies,—the old pro- 
prietary companies, stand forward pre-eminently as “ conscience- 
less corporations.” They are old and wealthy, and can afford to 
act shabbily. It is profitable to them; and I am afraid I must 
say they very often do so. 

Banker.—I can perceive you are nota shareholder in insurance 
companies. I doubt, however, whether railways, docks, or other 
public companies are very much more moral than assurance 
corporations. Besides litigation very often arises from the natural 
instincts of the legal advisers of the companies. How can it be 
otherwise? During this last month no less than a fortnight has 
been occupied in a single trial between Her Majesty’s Customs 
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Commissioners, as_plaintifls, and the London Dock Company, 
as defendants, in which it is calculated that at least £15,000 has 
been spent in legal expenses, and the result is—nothing. The 
Docks were accused by the Customs of fraudulent practices, at 
the opening of the trial, and complimented in the Solicitor- 
General’s reply, when he modestly asked for a verdict against 
them. The prosecution broke down, but the Docks have to pay 
their own costs, and I presume the Solicitor to the Customs 
will not lose money by the trial. Certainly cases of this kind 
show that there ought to be some other tribunal for deciding 
cases of a commercial character, besides a trial at Nisi Prius, and 
I should be glad to see some such tribunal established—my 
lawyer’s opinion “to the contrary, in anywise, notwithstanding.” 








BANKERS’ LOCKS. 


Mr. Joun Cusp, the patentee of the well known “detector lock,” 
has recently published a very interesting treatise ‘on the Construc- 
tion of Locks and Keys,’—being the substance of an Essay read by 
him at the Institute of Civil Engineers, in the early part of last year. 
Locks and keys are such important instruments of a banker’s trade, 
that Mr. Chubb’s very clear and interesting history of the progressive 
improvement of their manufacture, will be acceptable to most of our 
readers; and as we have been favoured with the use of some of the 
illustrations of the treatise, which explain many portions of the 
mechanism of the higher class of patented locks, far better than any 
verbal description can, we avail ourselves of the opportunity of trans- 
ferring some of these illustrations to our pages. 

The locks now generally used for securing bankers’ and merchants’ 
strong rooms, &c., are those manufactured by Bramah or by Chubb ; 
and a description of the mechanism which distinguishes the locks of 
these two makers will sufficiently explain the principle on which 
reliance is now placed to obtain the greatest possible amount of seeurity 
in fastenings for strong rooms, safes, and boxes containing valuables. 


BRAMAT’S LOCKs. 


These locks owe no small portion of their reputation to the 
superior excellence of their workmanship. ‘The secret workshops, 
wherein the locks were manufactured, contained several curious 
machines, for forming parts of the locks, with a systematic perfection 
in workmanship which was formerly unknown in similar mechanical 
arts. These machines had been constructed by the late Mr. Maudslay, 
with his own hands, whilst he was Mr. Bramah’s chief workman. 

The important part of Bramal’s lock was the central hollow part, 
called its revolving barrel, with steel locking sliders, to receive the 
end of the key. On looking into this barrel, the narrow ends of the 
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six steel sliders could be plainly seen, all radiating from the centre 
pin; at the end of the key there were six corresponding radiating 
notches, but the length of each notch was different. 

In using the lock, the key was first pushed endways into the barrel 
as far as it would go, when it was felt to be entering in opposition to 
aspring. The key acted against all the six sliders at once, but it 
pushed back each slider to a different distance, according to the lengths 
of the several notches in the key, which were just suitable for placing 
each one in, what might be called, its unlocking position; and all the 
six sliders being so placed at the same time, they would leave the 
barrel at liberty to be turned round by the key; the bolt of the lock 
was shot, by a curious crank-pin motion, in a slot, but the key itself 
had no communication with the bolt, as in all other locks. 

The machines, before mentioned, were adapted for cutting the 
grooves in the barrels, and the notches in the steel plates, with the 
utmost precision. The notches in the keys, and in the steel sliders 
were cut by other machines, which had micrometer screws, so as to 
ensure that the notches in each key should tally with the unlocking 
notches of the sliders in the same lock. The setting of these micro- 
meter screws was regulated by a system, which ensured a constant 
permutation in the notches of succeeding keys, in order that no two 
should be made alike. Mr. Bramah attributed the success of his 
locks to the use of those machines, the invention of which had cost 
him more study than that of the locks; without the machines, the 
locks could not have been made in any great number, with the 
requisite precision, as an article of trade. There was great originality 
in those machines, which were constructed before analogous cases 
(beyond the clock-maker’s wheel-cutting machines) were in existence. 

It might be concluded, that a good Bramah’s lock was not easily 
picked, by finding out its combination; but unfortunately if a 
Bramah’s key fell into dishonest hands, even for a very short time, an 
impression could be easily taken, and a false key as easily made. A 
turkey quill notched into the form of a key, had sufficed to open a 
Bramah’s lock ; and an efficient false key could be formed out of a 
pocket pencil-case. Such facility of fabrication was an invitation to 
dishonesty, and as an abortive attempt left no trace, the impunity 
was an encouragement to repeat the attempt until success was 
attained. 


CHUBL’S LOCKS. 

The original patent for Chubb’s lock was taken out in the year 
1818, by Jeremiah Chubb ; this has been improved upon by the 
suecessive patents of Charles Chubb, in 1824; by Charles Chubb and 
Ebenezer Hunter, in 1833; by John Chubb, in 1846; and by John 
Chubb and Ebenezer Hunter, in 1847. 

Tt will be sufficient to describe the last patented lock, which, while 
retaining the peculiarities of the former inventions, has received 
such modifications and improvements as were, in practice, found to 
be necessary. 
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It may here be stated, in order to render the drawing more intel- 
ligible, that Chubb’s lock consists of six separate and distinct double- 
acting tumblers, with the addition of a “detector,” by which any 
attempt to pick, or open the lock, by a false key, is immediately 
notified on the next application of its own key. The detector is the 
great and peculiar feature by which Chubb’s lock is so well known. 

















The wood-cut gives a representation of a lock made on this prin- 
ciple. A is the bolt, B the square stud riveted into, and forming part 
of the bolt; C are the tumblers, six in number, moving on the centre- 
pin D, placed one over the other, but perfectly separate and distinct, 
so as to allow all of them to be elevated to different heights. E is a 
divided spring, forming six separate springs, pressing upon the ends 
of the six tumblers. F is the detector-spring. It will be observed, 
that the bottom tumbler has a tooth near the detector-spring. G is a 
stud, or pin fixed into, and forming part of the bottom tumbler, and 
H is the key. Now, it will be obvious, that the whole of the tumblers 
must be lifted precisely to the different heights required, to allow the 
square stud B to pass through the longitudinal slots of the tumblers, 
so that the bolt may be withdrawn. There is no means of telling 
when any one tumbler is lifted too high, or not high enough, much 
less can the combination of the six be ascertained ; and if a false key 
should be inserted, and any one of the tumblers should be raised 
beyond its proper position, the detector-spring F, will catch the 
bottom tumbler C, and retain it, so as to prevent the bolt from passing; 
and thus, upon the next application of the true key, immediate notice 
will be given of an attempt having been made to pick the lock, as the 
true key will not then at once unlock it. By turning the key, how- 
ever, the reverse way, as in locking, the tumblers will be brought to 
their proper bearing, allowing the bolt to move forward, and the stud 
B to enter into the notches I. The bevelled part of the bolt A will 
then lift up the detector-spring F, and allow the bottom tumbler C 
to fall into its place. The lock being now restored to its original 
position, may be opened and shut in the ordinary manner. It will be 
seen, that when the lock is detected, nothing but its own key can 
restore it tu its former condition. 
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Chubb’s lock was a very improved modification of Barron’s, con- 
taining six double-acting tumblers combined together, and also possess- 
ing the important adjunct of the “detector.” In no instance had one 
of Chubb’s locks been opened by picklocks, and, indeed, with a com- 
bination of six tumblers, it became exceedingly difficult to make a false 
key sufficiently accurate to open a lock, because each step of the key 
required to be just sufficient to lift the tumbler, to which that step be- 
longed ; if the step was too long, the tumbler would be overlifted, and 
would thereby detain the bolt, or if the step was too short, it would 
not lift the tumbler high enough to release the bolt ; no indication 
could be obtained by the trial of a false key in the lock, as to which of 
the steps was too long or too short. The lock would be secured against 
unlocking, by any one or more of the six tumblers being either over- 
lifted or not lifted high enough ; but it could not be ascertained which 
tumbler detained the bolt, or which step of the false key was incorrect. 
In such a state of uncertainty, all attempts to rectify the inaccuracy of 
the false key must be directed by mere guess, and alterations were as 
likely to be made in the steps which were nearly correct as in those 
which were wrong. 

A convict on board one of the prison-ships at Portsmouth dockyard, 
who was by profession a lock-maker, and who had been employed in 
London in making and repairing locks for several years, and subse- 
quently had been notorious for picking locks, asserted that he had 
picked, with ease, one of the best of Bramah’s locks, and that he could 
pick Chubb’s locks with equal facility. One of the latter was secured 
by the seals of the late Sir George Grey, the commissioner, and some 
of the principal officers of the dockyard, and given to the convict, 
together with files, and all the tools he stated to be necessary for pre- 
paring false instruments for the purpose ; as also blank keys to fit the 
pin of the lock, with a lock exactly the same in principle, so that he 
might examine it, and make himself master of its construction: pro- 
mises of a reward of £100 from Mr. Chubb, and of a free pardon, were 
also made to him in the event of his success. 

After trying for two or three months to pick the sealed lock, during 
which time, by his repeated efforts, he repeatedly overlifted the de- 
tector, which was as often undetected, or re-adjusted, for his subsequent 
trials, he gave up the attempt, saying that Chubb’s were the most 
secure locks he had ever met with, and that it was impossible for any 
man to pick or to open them with false instruments. 

Chubb’s locks, like the others, are made in series, having a sepa- 
rate and different key to each, and a master key for opening any 
number that may be required. So extensive are the combinations, 
that it would be quite practicable to make locks for all the doors of all 
the houses in London, with a distinct and different key to each lock, 
and yet that there should be one master key to pass the whole. 

A most complete series of locks was constructed, some years ago, 
by the late Mr. Chubb, for the Westminster Bridewell. It consists 
of about eteven hundred locks, forming one series, with keys for the 
master, sub-master, and warders. At any time the governor has the 
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power of stopping out the under keys, and in case of any surreptitious 
attempt being made to open a lock, and the detector being thrown, 
none of the under keys will regulate it, but the governor must be made 
acquainted with the circumstance, as he alone has the power, with 
his key, to replace the lock in its original state. These locks, although 
they have been in constant wear for sixteen years, are still in perfect 
condition. 

In order to ascertain the result of friction on Chubb’s detector lock, 
one of them was subjected to the alternate rectilinear motion of a 
steam engine, in Portsmouth dock-yard, and was locked and unlocked 
upwards of four hundred and sixty thousand times consecutively, 
without any appreciable wear and tear being indicated by a guage 
applied to the levers and the key, both before and after this alternate 
action. 














QUADRUPLE LOCK. 


The lock patented by John Chubb in 1846 is especially intended for 
the fastenings of bankers’ and merchants’ strong rooms, and other analo- 
gous uses. It iscalled “The Quadruple Lock,” and consists of a com- 
bination of four separate and distinct locks in one, all being acted 
upon at the same time by a single key with four bits. It will be seen 
in the above figure, that the main bolts are attached to an eccentric 
wheel, throwing them each way ; and to these bolts ten, or twenty 
bolt-heads may be fitted. ‘The quadruple lock has six tumblers in 
each set, making altogether twenty-four tumblers, all of which must 
be acted upon simultaneously, by the motion of the proper key, before 
the eccentric wheel can be turned ; it is thus utterly impossible, from 
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the extensive combinations, for any attempt by a false instrument to 
succeed in unlocking it. 

As a further security, there is a check-lock, with a small key 
which throws a hard steel plate over the large key-hole. Thus, in a 
banking establishment, a confidential clerk may carry the quadruple 
key, and the principal having the smaller key can at all times pre- 
vent the fire-proof safe, or strong room from being opened, unless in 
his own presence. 

“JACK IN THE BOX.” 

We stated some time since that we had recently had our confidence 
in the apparent security of an iron strong-room door very much 
shaken by the inspection of an instrument most ingeniously and skil- 
fully constructed, expressly for the purpose of tearing out the centre 
locks of iron doors. It is in the possession of Messrs. Chubb, of 
St. Paul’s Church-yard, and was presented to them by the Com- 
missioners of the Metropolitan Police, by whom it was taken fron 
some burglars. We have now the opportunity of giving an en- 
graving of it, which will explain its construction better than any 
written description. It is well known to the thieving fraternity by 
the name of the “ Jack-in-the-Box.” It is small in compass, so that 
it might be easily carried about the person, and yet it has the power 
of lifting three tons weight; and the pressure being applied to the 
key-hole of an iron door of the ordinary kind, it will force the door 
open in less than fifteen minutes! 








The following is a description of this formidable instrument :— 
A was the stock, made of solid brass; B was a strong screw with a 
point, which was worked at the end C by means of a spanner, or lever 
key, E. D was a powerful screw, working in the upper part of the 
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stock A, and turned backwards, or forwards, by the handle of the 
lever E. The point of the screw D was made hollow, to receive a 
straight steel bar F. G was a steel clamp, with square shoulders at 
each end. 

The manner in which this instrument was used to open doors and 
safes might be thus described :—One end of the clamp G was inserted 
sideways into the keyhole, and turned a quarter round, whilst the other 
end was slipped into the groove H in the stock. The point of the 
screw B was then screwed up close to the front of the safe, and the 
instrument was fixed. The large screw D was then withdrawn to fit 
the bar F into the socket at its end, and, by applying the lever E to 
the head of the screw D, the bar F was forced steadily onwards, until 
either the lock was broken, or the door was burst open. 

We have seen a portion of an iron door, on which an attempt had 
been made by this instrument, but which was defeated in consequence 
of a new arrangement of the lock, invented by Messrs. Chubb, which 
has removed the parts of the door on which the instrument must 
press, as a fulcrum, before it can act. But even in this case, the 
iron plates around the lock were broken away, as if they had been 
merely card-board. 

As this instrument had the power of lifting three tons weight, it 
was evident that some part of the door must give way under its 
pressure; and, in doors made on the common principle, the lock and 
a portion of the lock-case must be torn away; then, by throwing back 
the bolts, the contents of the safe were in the power of the burglars. 

Mr. Chubb, however, as above stated, has effectually prevented any 
attempt of this kind being successful, by the simple contrivance he 
has adopted in the manufacture of his iron doors. 





It must be borne in mind, that fire-proof safes and chests are 
required to preserve books, documents, ‘and money, as much from fire 
as from thieves. Many safes, which are sold as fire-resisting, are 
made of the thinnest plate iron, so that they would of course be 
crushed, and the contents destroyed, in case of timbers, or brickwork 
falling upon them. They should consist of a double casing of strong 
wrought-iron, the intermediate space being filled with a good non-con- 
ducting substance; bolts should shoot out from all sides of the door, 
©o that if the whole building fell, the iron safe would not be injured 
either by the heat, or by the fall of the materials. The best practical 
proof of the efficiency of strong, well-constructed fire-proof safes, is 
the statement of Mr. Chubb, that of some thousands made on this 
principle by him, there has not been a single instance of a failure 
having occurred from any cause. 
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THE SUPPLY OF COTTON—EMPLOYMENT OF FLAX. 


Ir is known to most of our readers, that in consequence of the growing 
importance of obtaining a steady supply of raw cotton for the regular 
employment of our manufactures, and the uncertainty of procuring a 
sufficient quantity annually from the United States,—some of the 
more wealthy manufacturers at Manchester have determined on send- 
ing out to India a special agent, for the purpose of ascertaining defi- 
nitely whether the cotton plant cannot be cultivated successfully, in a 
mercantile point of view, in that country. The person selected for 
this office, Mr. Alexander Mackay, is a gentleman of great ability, and 
has had much experience respecting the cotton trade in the United 
States. His work, The Western World, is the best of its kind 
published ; and it is very probable that his inquiries may be attended 
with many important and beneficial results. But it is not to India 
alone that we are to look for the means of preventing the evils 
which at present result from any failure of the cotton crop in the 
United States. Mr. G.R. Porter, at the last meeting of the British 
Association for the Advancement of Science, read a very interesting 
paper, directing attention to the cultivation of flax in Ireland, as a 
means of mitigating many of the consequences which follow a short 
supply of cotton from America; and as the statistics quoted by him 
are highly important, we have pleasure in laying a portion of them 
before our readers. 


The fear of being dependent upon foreign countries for the supply 
of any article of first necessity has often influenced the mind of the 
public, although the cases can be but very few in which that fear can 
have any just foundation. It must be evident, upon the slightest 
reflection, that if the industry and capital of any country have 
been applied to the production of any article, the market for which 
is habitually found in some other country, it must be at least as disas- 
trous for the producing country to be deprived of its market, as it 
could possibly be for the consuming country to have its supplies cut 
off. In point of fact, both countries would necessarily be placed by 
the interruption in the same condition of distress, since to be in a con- 
dition to deal together, both must be producing and both consuming 
countries. Put the case of two countries, A and B—A producing 
metal, and B producing clothing materials. A raises and prepares a 
larger quantity of metals than is needed for its own use, and exports 
one-half to B, in order to purchase cloth. B manufactures more cloth 
than is needed for home use, in order to purchase tle surplus metals 
of A. Any stoppage of this intercourse must be alike injurious to 
both. Either they cease respectively to produce metals and cloth, and 
thus throw many persons in both countries out of work, or they pro- 
duce more of the respective articles than can be taken off by the 
ordinary channels, and must accept lower prices, in order to open 
new channels of demand—an effect which will be hurtful to all per- 
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sons engaged in the respective branches of industry. It cannot be 
necessary to pursue this inquiry further, in order to show the mutual 
dependence that exists between the two countries, and the evils that 
must follow from any interruption to their accustomed intercourse. 

Notwithstanding what has been here said, there are, however, cir- 
cumstances under which it may be unwise for a country to be willingly 
dependent upon another for the means of setting its industry in motion, 
viz., when the causes of interruption that will operate injuriously, are 
beyond the control of the country of supply ; and such a case actually 
exists in respect of the (to us) all-important article, cotton. Great Bri- 
tain now is, and for many years has been, dependent, not at all upon the 
good-will of the citizens of the United States to sell their produce to 
us, but very much upon the influences of the seasons, for the means 
of setting to work that large proportion of its population which depends 
upon the cotton manufacture for feeding themselves and their families, 
in the present condition of our cotton trade, any serious falling-off in 
the amount of the cotton crop in the United States necessarily abridges 
the means of labouring among our Lancashire and Lanarkshire 
spinners and weavers. Such a falling-off is in any year likely to 
occur. We have felt its influence twice within the last few years, are 
at this time suffering from it, and are threatened with another adverse 
season, the effect of which must be to deprive of employment a large 
proportion of those spinners and weavers whose labour is bestowed in 
the preparation of coarse goods, it being in that class of manufactures 
that the rise in price of the raw material first and principally shows 
its effects. 

There is a growing opinion, that now, and for some few years past, 
we have reached the maximum supply of cotton from the United 
States, a fact which, should it prove correct, makes it a matter of 
absolute necessity either to seek for further supplies of the article 
from other sources, or to find some efficient substitute that shall 
provide the means of employment for our constantly growing numbers. 
From the peculiar nature of cotton, and other textile manufactures, it 
arises that a considerable proportion of the hands which they employ 
consists of children and young persons, their proportion being, in some 
branches of the manufacture, as four to one of the adults employed. 
A part of these young persons betake themselves, as they grow up, to 
other employments, but, making due allowance for these, it will be 
found that a continual augmentation of the number of adults seeking 
employment in our mills is experienced, so that a very few years has 
hitherto sufficed for the doubling of that number. Hitherto the growth 
of the trade, and the constantly increasing supply of American cotton, 
have enabled this doubling to go forward, and there is but small 
reason tofear that the growth of the trade will in future be checked, 
unless it be so through a failure in the supply of the raw mate- 
rial. Any serious doubt upen this point may, however, cause great 
anxiety. 

Our supply of cotton has hitherto been drawn in very fluctuating 
proportions from British India, Brazil, Egypt, our West Indian 
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Colonies, and the United States of America. From this last-named 
country the quantities were for a long series of years in a continual 
condition of increase. From Brazil our importations have sensibly 
lessened, without any reasonable prospect of future increase. From 
Egypt the quantities fluctuate violently, and depend greatly upon 
causes not falling within ordinary commercial considerations. In the 
British West Indies, the cultivation of cotton has for some time ceased 
to form a regular branch of industry, and it is hardly to be expected 
that, having thus ceased to be profitable when prices in Europe were 
uniformly at a higher level than they have been for now a long series 
of years, the cultivation of cotton, to any important extent, will be 
resumed in those colonies. From British India the quantities received 
depend upon a different set of circumstances, but of such a nature as 
to forbid any very sanguine hope of great and permanent increase in 
the shipments. ‘That cotton can be, and indeed that it is, produced 
in great abundance and at a low cost in British India is well known, 
and that its quality, when carefully collected and free from dirt, is 
sufficiently good for many, if not for most purposes of manufacture, is 
true also ; that its price in the markets of Europe is uniformly lower 
than that of the more ordinary kinds of American cotton is owing 
mainly, if not wholly, to want of care, or of honesty, in those by whom 
it is packed for shipment, and who manage to forward with it to 
Europe a large per-centage of dirt and rubbish. ‘This is an evil 
which it is manifestly within the power of the Indian dealers to 
remedy, and it is difficult to understand that a view to their own 
interest has not, long ago, led them to reform their practice in 
this particular. A want of practicable roads has been alleged as 
one chief reason why the cotton planters of India cannot con:pete 
successfully with those of the United States, but this evil can hardly 
be said to exist as regards the greater part of the East India cotton 
which hitherto has been exported to Europe, since it is produced 
within a very short distance of shipping ports to which the access is 
easy. Dr. Forbes Royle, who has deeply investigated all the circum- 
stances attendant upon a supply of cotton from India, and than whom 
there cannot be a better authority, is of opinion that by bringing the 
native cultivator in India into nearer connexion with the consumer, 
through the personal intervention of Europeans, who would purchase 
from him direct, and ship the produce to Europe, thus rendering 
unnecessary the intermediate speculators and dealers who now engage 
in the trade, and who will seek, either fairly or unfairly, to realize 
profit from their dealings, he, (the cultivator) might receive a better 
price for his cotton, and would thus be induced to bestow greater care 
in picking and keeping it clean, and would be willing to devote a 
greater proportion than now of his land and his industry to the pro- 
duction of an article which he could then be certain to convert into 
the means of support for himself and his family, a result, which, under 
the existing system, is very far from being the case, so that as a 
measure of the commonest prudence, or, more correctly speaking, 
through necessity, he is forced to devote a large part of his land to 
the production of grain for the consumption of his household. 
N2 
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To realize the benefit thus suggested by Dr. Royle, there needs to 
be introduced into practice in India a new system, and no one who has 
any acquaintance with the habits of the people of that country needs 
to be told, how difficult a matter it must be to accomplish this, or 
indeed any change among them. While the price of Cotton is high, 
through the partial failure of the crop in America, the consumers in 
Lancashire might be willing to give encouragement toany properly quali- 
fied persons who should proceed to India, with a view to the purchase 
and exportation thence of cotton in an improved condition, but the 
arrangements necessary for carrying out such a plan of operations would 
absorb much time, and, before any result could beattained, the whole state 
of things might be changed, through the gathering of an abundant crop 
in the United States, and through the means that would thus be pre- 
sented of obtaining thence a sufficiency of the raw material, at a 
moderate price. It must prove, therefore, more or less a hazardous 
speculation for any one to establish himself in Guzerat, with the object 
of supplying to any extent the markets of this country with cotton. 
By degrees, the desired result may possibly be realized, but if the 
cotton manufacture of England is to continue its usual rate of pro- 
gress, the pace at which such a reform must proceed would be far too 
slow for it to exercise any sensible effect upon the condition of our 
manufacturing population. 

Any direct encouragement to increased cultivation on the part of 
government by means of bounties or differential duties is, of course, 
quite out of the question. 

The way in which consumption is treading on the heels of produc- 
tion, during a period of comfort for the people arising through 
cheapness of food, is clearly shown by the fact, that although the 
importation of cotton into this country in 1849 was the largest ever 
known, the comparatively short crop of the present season has had 
the effect of raising the market price of the material more than 55 per 
cent. above the prices of this period of 1849, and to an equal extent 
above the prices of 1846, when the American cotton crop was about 
equal to the estimate that has been formed for the present season. 

To those who reflect seriously upon these facts, it must appear a 
matter of great importance how any continued failure of the cotton 
crops is to be met, and not only so, but also how a substitute is to be 
found for the hitherto constantly increasing amount of those crops, 
for it will not be enough to provide the same amount of employment 
as before for our continually growing numbers, in a branch of industry 
which by its ordinary operations necessarily brings forward those 
increased numbers. The uneasiness which it is natural to feel under 
the circumstances here described, has led to the inquiry as diligently 
and as carefully as opportunity has allowed, whether some substitute 
or auxiliary may not be called into action which shall meet the evil 
that threatens us, and this it is suggested may be found in a kindred 
branch of manufacture—that of FLAX. 

A very few years ago, when first anxiety began to arise concerning 
the prospects of our cotton manufacture, the resource which has just 
been named did not present itself. At that time our linen manufacture 
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had not made the progress by which it is at present marked—a pro- 
gress proportionally equal to any that has been made at any time in 
the cotton manufacture. 

If we compare the prices of linen in 1832, when the home market ti 
was secured to the manufacturer by import duties equal to 40 per cent. b} 
on the value, and in which year the bounties which had long been 
granted on the exportation of British linens finally ceased, with the 
prices in 1849, we find the following remarkable result : 
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The making of cambric handkerchiefs in Ireland is quite a modern : 
branch of industry. The following list exhibits the comparative 3m 
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showing a reduction in the cost during 15 years of about 60 per cent., i 
and in the last 10 years of 47 per cent. on the average of all qualities. |) 
} Hitherto we have in this kingdom been greatly dependent upon 


our foreign importations for supplies of flax, and while the law imposed 
restrictions upon the importation of grain for human food, there existed 
a kind of moral impediment in the way of increasing our home growth 
of articles for any purpose not of equal primary necessity. That 
impediment is now removed, and there can be no reason given why if 
our fields should not be henceforth used for the production of any ; 
article that promises an adequate profit to the farmer. It is especially ai 
desirable so to apply the productive power of the soil for the supply of } 
articles as indispensable to the support of millions of our people as corn 
itself, and an additional inducement to the growth of flax, beyond that 
offered by other articles, may be found in the fact that to bring it to 
the same condition as that in which it is usually imported from foreign 
countries, calls for the employment of a considerable amount of human 
labour. There is no part of the United Kingdom in which the flax 
plant cannot be successfully cultivated, and there is hardly any country 
whence it might not be brought to supply our deficiencies should such | t 





arise. It grows and flourishes equally in the climate of Russia and in 
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that of India. In Ireland a somewhat sustained effort has been made 
by “Lhe Royal Society for the Promotion and Improvement of the 
Growth of Flax,” to induce proprietors in that country to devote a 
portion of their land toits cultivation, and it is understood that in the 
present year a larger breadth has been sown with flax-seed in Ireland, 
than in any former year. Great improvementsin the processes employed 
for dressing the fibre are also now in course of adoption, and it is 
perhaps not taking too sanguine a view of the result of these efforts to 
believe, that the reduction in the cost of the material and in the 
expenses of the processes needful for its manufacture, will, for some 
time, go forward in at least as satisfactory a degree as we have seen to 
have been already realized. 

We cannot determine the growth of the linen manufacture by the 
same test which satisfactorily shows that of the cotton manufacture 
—viz., the quantity of raw material imported, since a part of the 
flax—in what proportion there are no means of showing—is produced 
from our own soil ; but it will be evident, from the following figures, 
that a very rapid extension has been effected. 

The quantity of foreign flax imported for use in the United King- 
dom in each year, from 1831 to 1849, has been as follows :— 


Cwts. Cwrts. Cwts. 
1831 .. 936,411 1838 .. 1,626,276 1844 .. 1,583,494 
1832 .. $82,516 1839 .. 1,223,701 1845 .. 1,418,323 


1833 .. 1,129,632 


1840 .. 1,253,240 


1846 .. 1,147,092 





1834... 811,722 1841 .. 1,346,843 1847 .. 1,052,089 
1835 .. 740,814 1842 .. 1,145,759 1848 .. 1,463,661 
1836 .. 1,529,116 1843 .. 1,437,150 1849 .. 1,806,786 
1837 .. 1,000,865 


It should not, in any degree, interfere with the prosperity of the 
present race of cotton manufacturers, if flax were to be substituted in 
part for the material now employed by them. Changes are, doubtless, 
necessary, in order to adapt a part of their present machinery for tle 
spinning of flax, but the expense to which the proprietors might thus 
be subjected, would be well compensated during the first year of short 
supply of cotton that might arise, by the security that they would feel 
in the future regularity of their operations, assured, as they then 
would be, against the irregularity of seasons, or those disturbances 
which have arisen, and which always may arise, to disarrange their 
operations, and to interfere with the regular employment of their 
hands. It would not appear difficult so to order the arrangements of 
a spinning-mill or a weaving-shed, that both flax and cotton might be 
included within its operations, and that the preponderance in those 
operations might be given, from time to time, either to the one or to 
the other, according to the capabilities of the markets of supply on the 
one hand, and the requirements of the markets of consumption on the 
other. 

t must be satisfactory for us, in a high degree, to know that the 
reductions mentioned in the cost of our linen manufactures have not 
been accompanied with any distress on the part of the spinners and 
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weavers, nor Of loss among the manufacturers, but, on the contrary, 
that during the period in question, the linen trade has been extended 
to a degree unexampled in its previous history, affording greater and 
more profitable employment to every one engaged in it. An accurate 
judgment may be formed concerning the progress of the trade by 
ascertaining the extent at different periods of our exports. In 1832 
we sent to our colonies and to foreign countries, 49,531,057 yards, 
valued at £1,716,084. In 1838, our exports reached 77,195,894 yards, 
valued at £2,717,979 ; in 1844, we exported 91,283,745 yards, valued 
at £2,801,609; and in 1849, the exports reached 106,889,558 yards, 
while the declared value amounted to £3,073,903. During the same 
period, our shipments to foreign countries of linen-yarn have advanced 
in value from £8,705 in 1832, to, £737,650 in 1849. 

Since the above paper was written, some very interesting and im- 
portant experiments have been made with the view of ascertaining 
whether flax mixed with cotton might not be advantageously used in 
the manufacture of textile fabrics. The results are said to be very 
promising, but we must defer a notice of them for another article. 





THE CURRENCY RESTRICTION. 
BY HYDE CLARKE, ESQ. 


Ow examining the returns of the private and joint-stock banks 
some observations have suggested themselves, which may per- 
haps be acceptable to the readers of the Bankers’ Magazine, 
in reference to the working of Peel’s Bill for regulating the 
country currency. At the time Sir Robert Pcel interfered the 
private bank circulation was being gradually absorbed by the 
joint-stock banks, thereby giving holders of notes the security of 
a paid-up capital, and of concerns whose affairs are made public, 
and are under efficient control. By Peel’s Bill this process was 
stopped, the joint-stock banks were prevented from going on in 
their career, and the private banks were preserved by giving to 
them a sort of quasi-privilege of circulation. 

In Ireland one joint-stock bank had reached a circulation of 
£927,667, and another of £761,757. In Scotland one bank 
circulated £438,024, and another £415,690. In England, where 
£1 notes were not allowed to be issued, the National Provincial 
Bank had reached an aggregate circulation of £442,371, and 
Stuckey’s Company, £356,976. The highest amount circulated 
by a private bank in the three countries was £112,280, and there 
was only one other over £100,000. 

In 1844 there were twenty-four joint-stock banks, issuing 
above £50,000; and twenty-eight private banks of the same 
class. The issue of these joint-stock banks was £2,486,813, or 
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above 25 per cent. of the circulation; and of the twenty-eight 
private banks £1,815,291, or nearly 20 per cent. of the circulation, 

‘The following ‘shows the fixed issues of the twenty-four joint- 
stock banks, and the actual circulation for the week ending 
January 4th, 1851. 


Fixed Issues. Circulation. 


National Provincial Bank of England ro .. £442,371 £360,730 
Stuckey’s Banking Company, Bristol ee -. 356,976 275,313 
Gloucestershire Banking Company .. or) -- 155,920 121,855 
County of Gloucester Banking Company .. -. 144,352 92,746 
Yorkshire Banking Company ee oe 22582 119,765 
York City and County Banking Company a -. 94,695 85,791 
Leicestershire Banking Company... es .. 86,060 62,863 
Northamptonshire Union Bank , 84,356 57,078 
Newcastle, Shields, and Sunderland Union Joint- stock 

Bank o 84,130 1,265 
West of England and South W ales District Bank es 83,535 73,330 
Wilts and Dorset Banking Company no — 76,162 63,917 
York Union Banking Company a es wits 71,240 67,779 
Lancaster Banking Company . - pn a 64,311 46,518 
North and South Wales Bank “ oe 63,951 24,444 
North Wilts Banking Company -- 63,939 39,736 
Burton, Uttoxeter, and Staffordshire Union Bank hs 60,701 49,110 
Pare’s Leicestershire Banking Company... -. 59,300 37,521 
Stourbridge and Kidderminster Bank a . 56,830 55,131 
Stamford, Spalding, and Boston Banking Company. 55,721 44,495 
Swaledale and Weasley dale Bank .. js 54,372 41,786 
Sheffield and Rotherham Joint-stock Bank . .. 52,496 48,730 
Lincoln and Lindsey Banking Company oe oa 51,620 42,946 
Bradford Banking Company .. ee ee -- 49,292 48,810 
Shropshire Banking Company o. 44,961 42,907 





£2,486,813 £1,904,566 








The following shows a like return for twenty-eight private 
banks :— 


Fixed Issues. Circulation. 


East Cornwall Bank .. ~ mn we ». £112,280 £97,641 


Lincoln Bank .. a a = a .. 100,342 72,073 
Worcester Old Bank .. ss ‘a a .. 87,448 63,849 
Darlington Bank , a ee a me 86,218 67,910 
Bury and Sutiolk Bank ey ea $2,362 63,305 
Ipswich and Needham Market Bank . ae -. 80,699 59,997 
Doncaster Bank and Retford Bank .. me ee 77,400 53,085 
Craven Bank .. i os ae -» 77,154 67,114 
Norwich and Norfolk Bank on aa ae ae 15,342 62.896 
Boston Bank, Garfit & Co. . sal .. 75,069 52,718 
Essex Bank and Bishop’s Stortford Bank .. «+ 63,637 39,897 
Brecon Old Bank Sa $a oc 68,271 63,325 
Wisbeach and Lincolnshire Bank ie xa is 59,713 39,740 
Huntingdon Town and County Bank ws ee 56,591 35,905 


Banbury Old Bank... oe es oi -. 55,153 23,096 
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Fixed Issues. Circulation. 


East Riding Bank ss. oe on oe . 53,392 48,297 
Leeds Bank... ia ie aes abe .. 53,357 54,155 
Yarmouth and Suffolk Bank .. - os .. 53,060 42,727 
Newark and Sleaford Bank .. a re «» 51,615 39,259 
Cambridge and Cambridgeshire Bank +» ee = 49,916 35,598 
Cornish Bank ee e es as «. 49,869 37,623 
Norwich Crown Bank, and Norfolk and Suffolk Bank 49,671 45,821 
Dorchester Old Bank .. se a so .. 48,807 38,691 
Pease’s Old Bank, Hull ate on oie -. 48,807 37,937 
Colchester and Essex Bank .. a me .- 48,704 29,397 
Aylesbury Old Bank .. ie ee - -. 48,461 23,970 
Bristol Bank .. a ‘a a a .» 48,277 35,175 
Saffron Walden and North Essex Bank ae .. 47,646 26,754 





£1,815,291 £1,357,956 








On comparing the fixed issues, or authorised circulation, with 
the actual circulation for the week ending January 4th, we find 
the following results :— 


Fixed Issue. Circulation. Decrease. 
Private .. eo £1,815,291 oe £€1,357,956 os §=£457,335 
Joint-Stock ee 2,486,813 ne 1,904,566 sta 582,247 








Total .. .. £4,302,104 £3,262,522 £1,039,582 














The decrease on the private banks enumerated is 25 per cent., 
and on the joint-stock banks 22 per cent., so that the tendency 
to diminution in the joint-stock banks is less. 

Taking the whole private and joint-stock bank returns, we find 
the results as follow :— 




















Fixed Issue. Cireulation. Decrease. 

1844. 1851. 
Private .. os ©6£5,153,407 oe §6£3,492,363 «. £1,661,034 
Joint-Stock ., 3,495,446 + 2,665,289 a $30,157 
Total os = £8,648,851 £6,157 ,652 £2,491,191 














The total decrease on the private banks is 39 per cent., and 
on joint-stock banks 24 per cent. Of the decrease on private 
bank circulation, £364,524 is accounted for by bankruptcies, and 
banks giving up business or circulation ; and of the decrease on 
the joint-stock banks, £85,459 is accounted for by banks giving 
up business. 

The gencral result, therefore, is, that Sir Robert Peel suc- 
ceeded in stopping a beneficial and legitimate action on the 
currency, at a period when its operation was most efficient for 
the public. 
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On examining the Scotch bank returns, we find the following 
results, on comparing the average circulation for the four w ecks 
ending 28th December last :— 


Fixed Issue. Circulation. 


British Linen Company ~ £438,024 £448,597 
Union Bank of Scotland, and “Banking Company in 
Aberdeen .. - ‘fh .. 415,690 455,419 
Commercial Bank of Scotland. . a aa .. 374,880 415,605 
Western Bank of Scotland .. sia us oo =3af 908 408,139 
Bank of Scotland <6 a8 ae - .. 300,485 330,714 
National Bank of Scotland .. a i -. 297,024 289,003 
mee Bank of Scotland ‘ie i .. 183,000 174,776 
North of Scotland Banking Company. . waa -- 154,319 143,571 
Kainbangh and Glasgow Bank ae ee .. 136,657 132,487 
Clydesdale Banking ‘Company... ei ne .- 104,028 106,627 
City of Glasgow Bank . i - mes 72,921 136,376 
Aberdeen Town and County Bank .. - ».» 70,133 85,484 
Caledonian Banking Company ee os .. 53,434 58,095 





£2,938,533 £3,184,893 








It will be seen, that instead of a decrease of the circulation in 
Scotland, there is an expansion, on account of the banks having the 
power of i issuing small notes, and of issuing beyond the fixed issue 
on their extra stock of bullion. Thus the circulation of Scotland 
shows an expansibility, which that of England does not possess; 
and the two great banks, the British Linen Company, and the 
Union Bank of Scotland, have materially increased their circula- 
tion since 1844. 

The returns for Ireland are chiefly composed of large amounts, 
but the diminution in the circulation is to be attributed chiefly 
to the great changes in the condition of the country, although the 
decrease is most sensibly felt in the circulation of the Bank of 
Ireland. 


Fixed Issue. Circulation. 


Bank of Ireland ve — ia ws = 738,428 £2,647,600 
Provincial Bank = ia oi or 927,667 702,084 
National Bank .. Pe Pe as aa os $01,757 682,078 
Ulster Bank... aa ne ies ae «. 81,079 287,457 
Belfast Bank .. es és « ia .- 281,611 284,989 
Northern Bank . aa - ii -- 243,440 205,042 
Clonmel National Bank sia ee ine -. 66,428 35,570 





£6,330,410 £4,858,820 
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EXPORTS AND IMPORTS OF 1849 AND 1850. 

Tne Returns issued from the Board of Trade show the totals of 
our exports and imports during the past year, as compared with 
1849, The increase in the declared value of our exportations 
has been £6,845,152, and the following table will exhibit the 
way in which it has been diffused among the various branches of 
industry. With regard to several of the principal articles, the 
rise which has occurred in the raw material must be taken into 
account, but it will be observed that the augmentation has been 
extended generally and largely to items which have not been 
affected in that way. Hardwares and cutlery, haberdashery, 
earthenware, leather, machinery, stationery, and metals, all pre- 
sent very favourable figures :— 


DecLARED VALUE OF EXPporRTATIONS. 























1849, 1850. Increase. | Decrease. 
& A £ £ 
Alkali—viz. Soda........| 302,052 } 402,129 | 100,077 — 
Beer and Ale...... Penner 418,325 557,894 139,569 — 
TE bicncu ciwascnane 217,844 210,871 — 6,973 
NG iain cara ania ae 3 80,664 98,108 17,444 — 
ND iin ds viniog ereccces 24,921 50,604 5,683 — 
Coals and Culm ........ 1,087,122 | 1,280,341 193,219 — 
Cordage and Cables......} | 185,237 155,210 19,973 -- 
Cotton manufactures...... 20,071,046 }21,871,930 | 1,800,884 — 
Cottom yarm .......0000- 6,704,089 | 6,380,948 | — 323,141 
Earthenware..........0+ 807,395 999,354 | 191,959 _ 
WD acsiG ausa adie wes 428,202 337,393 | —_ 90,809 
Glass manufactures ...... 254,350 308,346 | 53,996 — 
Haberdashery and Millinery; 1,192,168 | 1,470,304 | 978,136 — 
Hardwares and Cutlery... .} 2,201,315 | 2,639,728 | 438,413 —_ 
SERA 501,298 | 608,656 | 107,358 mn 
Linen Manufactures...... 3,493,829 | 3,957,735 463,906 | — 
ee OT ree 732,065 887,295 | 155,230 — 
Ra 700,631 | 1,043,764 | 343,133 | —_ 
WEE aiding obs ae eeeates 8,001,459 | 8,751,120 749,661 | —_— 
Oil and Seeds .......... 279,407 413,620 134,213 | —_ 
Painters’ colours, &e. .... 208,289 247,803 | 39,514 | —- 
| ee ee 252,991 224,673 | — 28,318 
Silk manufactures........ 798,651 | 1,050,645 | 251,994 a 
eee 81,150 53,175 | —_— 27,975 
Silk, Twist and Yarn .... 118,532 161,631 | 43,099 — 
DOD so ceisavacitiges nannies 159,675 201,374 | 41,699 — 
SRI 6055 ov nsnenees 314,704 | 407,334 | 92,630 _ 
Sugar, refined .......... 373,721 344,134 | — 29,587 
Wool, sheep or lamb’s.... 536,805 623,964 | 87,159 — 
Woollen manufactures....| 7,542,723 } 8,584,859 | 1,242,136 | _ 
Woollen yarn .......... 1,090,223 { 1,451,093 560,870 | — 
(ae 158,910,883 465,756,035 | 7,351,955 506,803 
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Exports and Imports. 





Subjoined are the quantities of provisions, &c., imported and 


taken for home consumption :— 





| 
































Imported. Home Consumption. 
i 1849. 1850. 1849, | 1850. 
i] 1 
Grain, wheat, qrs........+. | 3,845,378 | 3,754,593) 4,507,626 | 3,778,435 
Grain of other descriptions, 
snwatetietin aes veeee| 3,582,119 | 2,928,578} 3,952,815 | 2,936,975 
Indian corn, qrs. ....... | 2,224,459 | 1,286,264] 2.249.570 | 1,286,231 
Flour and meal, ewt. ....| 3,511,843 | 3,873,908) 4,105,106 | 3,876,806 
Provisions.—Bacon, pork,' | 
lard, &e., eWt. wee. eees | 1,075,776 | 917,112] Free. | Free. 
Butter and cheese, ewt. . 672,116 673,908; 670,427 | 662,143 
Animals, No........ eseee; 185,368 217,247! Free. | Free. 
Eggs, No......+. eeceeee 97,745,849 |105,761,995'97,884,551 105,780,540 
Cocoa, Ib... 6... veveees| 7,805,335 | 4,478,328) 3,233,135 | 3;103,926 
{ 
Coffee, British, lb. ...... /40,339,245 | 36,840,074 29,769,873 | 28,891,294 
Ditto, foreign, lb... ...... 22,976,542 | 13,969,417| 4,661,541 | 2,335,546 
Total coffee ...... +. 163,315,787 | 50,809,521'34,431,414 | 31,226,840 
Sugar— 
West India, ewt. ......| 2,839,912 | 2,584,162) 3,066,273 | 2,740,441 
Mauritius, cwt.......+. 897,814 1,003,312} 1,001,695 1,062,094 
East India, ewt. ...... 1,474,474 1,346,081} 1,356,380 1,398,671 
Foreign, cwt....2eceess 1,725,149 | 1,352,476) 498,038 911,115 
Total sugar .......| 6,937,349 | 6,286,031) 5,922,386 | 6,112,321 
er ieecieenee 53,459,469 | 50,513,003)50,024,917 51,178,215 
SS a eeeee! 976,196 785,692} 536,453 | 435,961 
errr 110,257,612 | 7,763,279) 5,255,157 | 4,791,522 
Wines, galls.......e0000. | 7,970,067 | 9,267,573] 6,487,702 | 6,684,657 
SPURTE, Tis. « osc.000s0seis. | 105,724 126,318 44,328 42,324 
sk cireincerace’s 44,011,600 | 35,427,335}27,685,757 27,734,786 
Fruits—Currants, figs, and! | | 
raisins, cwt> ........ | 706,045 ; 740,005} 658,259 | 657,869 
Lemons and _ oranges, | 
CE -kniecmacac sool 2402 403,501} =296,721 | 347,471 
ids docipes waa | 572,535 | 10,909,044) 3,741,457 | 3,650,766 
Ditto, ewt......... seen | 25,037 20,448; 3.42] | 3,564 
Silk manufactures of 
Europe, NGOS Saeee | 1,003,865 826,654 658,925 } 575,572 
Ditto of India, pieces . 518,748 715,739} 133,948 | 221,417 





As respects imports, there is 


adulteration. 


nothing to call for particular 
remark, except the extraordinary and continuous decline in the 
consumption of coffee, caused chiefly by its gross and unchecked 


In 1848 the falling off was nearly 3,000,000lb., 
and in the past year it has been still greater. 


The consumption 
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of foreign wheat and flour, although very large, has been below 
what it was in the previous year, while that of other articles 
shows a remarkable degree of steadiness, Sugar, tea, and wines 
present an increase, as also tobacco, notwithstanding the advance 
in price. In spirits there is a decrease, the consumption of 
brandy having been unusually large in 1849, owing to the cholera. 
Opium, happily, also again shows a diminution. Cocoa, fruits, 
and spices exhibit no important alteration. The consumption of 
foreign eggs, which increased about 10,000,000 in 1849, has 
again increased about 8,000,000. 

The following are the imports and exports of raw material :— 














Imported. Exported. 

1849. | 1850. 1849. 1850. 

| « £ £ 
WE piicgccnonsane 1,806,673 | 1,821,578 — —_ 
Hemp, cwt. ...cccccseee 1,061,893 |! 1,048,635 _— 
Raw Silk, Ib......... 006. 4,991,472 | 4,942,417 | 473,340 | 557,310 
CIA WE a einnnnenen 6,745,259 | 5,934,793 | 882,978 | 915,008 
Wool, Ib. ....++ 0000+ ++ {76,768,647 174,326,778 |12,450,497 (14,388,674 
Tallow, cwt. ........+... 1,465,629 | 1,241,781 — oe 











As respects other articles there has been no particular altera- 
tion in the imports of dyeing stuffs. Glass manufactures show 
an increase in all kinds but window glass. In hides there has 
been a decrease. Leather manufactures, except gloves, mostly 
show an increase. Metals also, except unwrought steel and tin, 
have increased ; and likewise all kinds of oil except palm. In the 
importation of quicksilver there has been a great falling off. In 
timber there has been on the whole an augmentation both as 
regards import and consumption, and guano has increased from 
83,438 tons to 116,926. 

The present returns do not contain the specific accounts of the 
last month of the twelve which they include, namely, that ending 
the 5th January, but it may be gathered from them that the 
increase in exports during that month as compared with the 
corresponding month of the preceding year was about £500,000. 








TABLES OF TIME. 


Tne ascertaining the exact number of days between any one 
period of time and any other, is a matter required daily in the 
office of almost every man of business; but in the office of a 
BANKER it is needed every hour, nay every minute, The import- 
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ance, therefore, of quickly ascertaining such number cannot be 
over-rated ; and has naturally led to the publication of very many 
Tables having that object in view. 


The fault of most of these, however, is their elaborateness, and 
the consequent loss of time while consulting them, and liability to 
error through the multitude of figures, 


Our attention has thus been called to the expediency of laying 
before our readers a Table which we ourselves have long used, and 
which attains the object referred to, with the utmost simplicity and 
accuracy, and is therefore eminently fitted for the numerous caleu- 
lations of the banking-house. We print the table below, and 
although it may be found in arithmetic books more than a century 
old, it is not the less valuable on that account. 

The mode of using it is very simple, and is as follows :—The 
number which stands at the intersection of a horizontal with a 
vertical column, is the number of days from any period in the 
month annexed to that horizontal column, to the same day in the 
month heading the vertical column. Thus, from 12th October to 
12th June is 243 days. If, however, the number wanted is from 
12th October to 27th June, then of course 15 must be added, 
making in all 258; or were it from 12th October to 1st June, 11 
must be subtracted from the 245, leaving 232 days; and so of 
any other periods. Where February in Leap-year intervenes, 1 
must be added. 

If it be objected that such addition or subtraction is liable to 
error, and does itself occupy some time, we answer, first, that, as 
compared with turning over the leaves of a book, or making an 
index revolve, the inspection of a table whose whole surface, con- 
taining only 144 numbers, is presented ata glance to the eye, is 
palpably and incontrovertibly far less liable to error than any of 
those other methods, and is, moreover, the work of an instant; 
and, second, that such addition or subtraction, even if performed 
on paper, would occupy less time than any of those other methods ; 
but, third, we unquestionably, as practical bankers, are entitled to 
expect that all our brethren, whether bankers or bankers’ clerks, 
can make such addition or subtraction mentally :; and if they can, 
then the work is, as we have said, instantaneous; they say in a 
moment 243 or 258 or 232, as the case may be, and if they can- 
nor (and that too with accuracy and ease), then we take leave to 
say that they have either mistaken their vocation, and ought never 
to have been placed at the banker’s desk, or else that they should 
forthwith apply themselves to learn, and become masters of, so 
necessary a part of a banker’s education, as the knowledge and 
faculty of mental arithmetic. 





























wen 


aac 








Banking and Commercial Law, 155 


TABLE for finding the Numper or Days from any one Period of Time 
to any other :— 


To 
A 





academia 7 
jJan.| Feb. | Mar.) Apr. | May |June | July ;Aug.) Sept.) Oct. | Nov. |Dec.! 











(Jan. ...1365| 31] 59| 90| 120| 151 | 181 | 212 | 243 | 278 | 304 | 334) 
Feb. ... | 334 | 365 | 28 | 59| 89 | 120 | 150 | 181 | 212 | 242 | 273 | 303, 
Mar. ... | 306 | 337 | 365| 31 | 61 | 92 | 122 | 153 | 184 | 214 | 245 | 275 
ge. . - | 975 | 306 | 334] 365 | 30| 61 | 91 | 122 | 153 | 183 | 214 | 244 
May ... | 245 | 276 | 304 | 335 | 365| 31] 61 | 92| 123 | 153 | 184 | 214 
% | June ... | 214 | 245 | 273 | 304 | 334 | 365 | 30 | 61] 92 | 122 | 153 | 183 
é } July ... | 184 | 215 | 243 | 274 | 304 | 335 | 365 | 31 | 62 | 92 | 123 | 153 
Aug. ... | 153 | 184 | 212 | 243 | 273 | ‘304 | 334 | 365 | 31 | 61 | 92 {122 
Sept. ... | 122 | 153 | 181 | 212 | 242 | 273 | 303 | 334 | 365 | 30] 61] 91 
Oct. ... | 92 | 123 | 151 | 182 | 212 | 243 | 273 | 304 | 335 | 365 | 31 | 61 
Nov. ...| 61 | 92 | 120| 151 | 181 | 212 | 242 | 273 | 304 | 334 | 365 | 30 

Dee. ... | 31 | 62 | 90 | 121 | 151 | 182 | 212 | 243 | 274 | 804 | 335 | 365 
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LIABILITY Of BANKERS ON RETIRING BILLS. 
THE PELICAN ASSURANCE COMPANY (TUCKER) ¥. ROBARTS 
AND CO., BANKERS., 


Exchequer Chamber, Saturday Feb. Ist, 1851. (Sittings in Error.— 
Present, Mr. Baron Parke, Mr. Baron Alderson, Mr. Justice Cresswell, Mr. 
Justice Maule, Mr. Baron Platt, and Justices Williams and Talfourd.) 


This cause came before the Court on a bill of exceptions tendered to 
the ruling of Mr. Justice Erle. The case had been tried before Lord Denman, 
when a verdict had been found against the Bankers. Application was made 
for a new trial, the case was then very fully argued, and the Court took time 
to deliver their opinion, and ultimately gave this judgment:—“ We have con- 
sidered the case and are of opinion there was no evidence to lay before the 
jury of any circumstances to exonerate the bankers from the ordinary liability 
of bankers to inquire whether the holder of a bill is the right party.” Mr. 
Justice Erle felt bound by the decision, and when the case came before him he 
expressed no opinion, and the case then came before this Court on an appeal 
from the Court of Queen’s Bench. The declaration contains special counts ; 
it alleged that the defendants below were bankers and that, in consideration 
that the Pelican Insurance Company would make them their bankers, they 


undertook and faithfully promised to be the bankers of the company, and to 
the extent of the money advanced to them to pay to the lawful holders thereof 
all such bills of exchange as should be accepted by the company payable at the 
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banking house of the defendants, and not to pay any such bill of exchange to 
any person not being the lawful holder thereof, and to keep and render 
just and faithful accounts. It then stated that the company had lent 
money to the bankers, and that the bankers wrengfully paid to Jones Loyd 
and Co. (not being the lawful holders) a bill of exchange for £5,000, 
accepted by the directors of the Pelican Company. Secondly, that the 
bankers did not render just and faithful accounts. The bankers pleaded 
that they did not promise; 2. A denial of payment to Jones Loyd and Co.; 
3. That Jones Loyd and Co. were the lawful holders of the bill; 4. That 
Jones Loyd and Co. were entitled to receive payment; 5. Payment; 6. A 
set off; 7. That the bankers paid Jones Loyd and Co. by the authority of 
the company. The question was, to what extent bankers in general were 
liable in case of payment of a bill accepted, payable at their house, where the 
indorsement of the bill is a forgery; and secondly, what were the particular 
liabilities of the bankers in respect of this particular transaction, and where 
there was not evidence for the jury that the bankers were discharged from 
their liability in respect of the payment of this bill by the particular character 
of the transaction. ‘The case was tried upon admissions on both sides. There 
were two modes adopted by the insurance company with regard to the payment 
of policies—one as regarded persons dying in London, and the other as to 
those dying in the country. The regulations in the latter event were these :— 
Certificates of the death and cause of death of parties having been given, and 
the probate of administration produced, the policy was to be delivered to the 
country agent of the company, on the back of which was to be written a receipt 
signed by the claimants. Leave was then given to the agent to draw a bill of 
exchange on the company for the amount of the policy, and the agent was 
directed to see that the bill was drawn upon a proper stamp, and unless that 
was done the bill would not be accepted by the company. ‘This practice, how- 
ever, was not communicated to the bankers. A person of the name of John 
Isherwood had insured his life for £5,000. He died on the 23d of May, 1849, 
and he appointed three ladies of the name of Isherwood executrices of his 
will. One Winterbotham was at that time an attorney of supposed great re- 
spectability at Stockport, and he had been the attorney of the deceased, and 
was the attorney of the executrices. James Tate was the local agent of the 
insurance company at Manchester. The bill of exchange in question was drawn 
by Tate, he having had the requisite documents produced to him. Winter- 
botham handed the policy to ‘late, and Tate gave the bill of exchange to 
Winterbotham, at the same time telling him that the bill would require to be 
indorsed by the payees, the Isherwoods, and that it could not be done by pro- 
curation. On the 3rd of January, 1850, Winterbotham sent the bill to the 
Stockport Bank, and received the value for it. It then bore the indorsement 
of the three Isherwoods, and also that of Winterbotham. The bill was then 
indorsed by the Stockport bankers to Jones Loyd and Co. On the 6th of 
January a clerk of Jones Loyd and Co. presented the bill so indorsed for ac- 
ceptance at the office of the Pelican Company. The bill was, by one of the 
clerks of that company, examined, and compared with the leave to draw, and 
such clerk examined the indorsements of the names of the payees. He was 
satisfied that all the requirements of the company had been complied with, and 
then the bill was accepted by two of the directors of the company, payable at 
the bank of Robarts. On the 16th of January, the bill was presented by Jones 
Loyd and Co. to Robarts’ for payment, and the money was paid by them at 
the clearing-house. ‘The payment was debited to the company in their pass- 
book, which was sent them on the following day. At that time neither the 
bankers nor the company had any knowledge of the forgery, but in July, 1850, 
it was discovered that the supposed indorsements by the Isherwoods were for- 
geries by Winterbotham, who has since been transported for that act, It was 
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contended on the part of the insurance company that when a bill of exchange 
was accepted, payable at a banker’s, there was an implied obligation on the 
part of the bankers absolutely to pay to the lawful holder of the bill, and that, 
notwithstanding any difficulty which the bankers might have in ascertaining 
their title to a bill, they must pay at their peril, and if they pay it to a person 
who turned out not to be the lawful holder they were liable to their customer 
and must bear the loss. For the bankers it was contended that their implied 
obligation was not so extensive, and with regard to bills of exchange the ordi- 
nary obligation between the banker and customer did not apply, but that it was 
a proceeding between principal and agent, and that nothing more was required 
than to use proper skill and ordinary diligence; and it was further contended 
that, under the particular circumstances of this transaction, there was ample 
evidence to go to the jury, either of authority to the bankers to pay this par- 
ticular bill, or that the conduct of the company with respect to the bill had 
exonerated the bankers from the ordinary responsibility that might attach to 
them, supposing the rule to be so extensive as that contended for. 

Sir F. Thesiger, (with whom were Mr. Ogle and Mr. Barstow) was heard for 
the bankers. 

Sir F. Kelly and Mr. Taylor appeared for the company. 

In the course of the argument, 

Mr. Justice Maule observed that he did not know of any case where a 
question had arisen where the payment by a banker of a forged instrument 
had been sustained. What we called having money in your bankers’ hands 
was no more than having lent money to the bankers to use as they might think 
proper. The company before they accepted the bill had believed that Jones 
Loyd and Co. would not have sent it to them unless it had been properly 
indorsed. Jones Loyd and Co. had placed confidence in their bankers in 
the country, and those bankers had relied upon Winterbotham that all was 
right; but unfortunately it turned out that Winterbotham was not to be relied 
upon. 

Sir F. Thesiger said, that a banker was bound on the very day a bill became 
due to declare whether the bill was to be honoured or dishonoured. 

Mr. Justice Maule said, the banker might say, I must have time allowed me 
to make inquiries. 

Mr. Baron Parke said, if the bankers wished to be perfectly safe they would 
say, We will not pay bills made payable at our house—you must make them 
payable at your own house, and draw a check upon us for the amount. 

Sir F. Kelly was about to address the Court for the insurance company, but 

Mr. Baron Parke said, we are all of opinion that we need not trouble you. 
If this were the ordinary case of a bill accepted by the defendants payable at a 
banker's, there would have been no question that the acceptance would have 
been tantamount to an order upon the bankers to pay out of the money of the 
customer to the person who is the lawful holder of the bill, who could give a 
discharge; therefore an order to pay to the person who is named is like 
appointing a special agent, and the banker has no authority to pay to anybody 
but him. If it is in blank or bearer, that is an order to pay to the bearer; and 
the banker cannot discharge himself in account with the customer except by 
paying it to the person who is always entitled to give a discharge—it is the 
general obligation on the banker where he permits an acceptance to be made 
payable at his house. If he wishes to protect himself he should take care to 
cause the person upon whom the bill is drawn to give a cheque payable to the 
bearer, and he would be secured by the signature of any person who brought 
that cheque properly under fair circumstances. This is the case of the defend- 
ants, who are in the same state with regard to the insurance company, unless 
they can show an authority to pay this particular bill. We are all of opinion 
this has not been shown. There was no communication directly with the 
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bank that they might safely pay this bill ; if there had been, there is no doubt 
they might have charged the loss to the company. It had been said that the 
insurance company had incurred the loss by their own neglect; but the 
authorities do not bear that out—they have reference ouly to a check. This 
is nothing more than the ordinary case of a bill made payable at a bank, and 
the bankers can’t discharge themselves unless they pay it to the proper holders. 
The plaintiff is entitled to recover for money had and received; but the special 
count for special damage could not be maintained.—Judgment affirmed. 


[We beg to call the attention of our readers to this important case. We 
understand that the decision will be the final one; and it will be at once seen 
that it materially affects banking interests—Ep. B.M.] 








Sabings’ Banks. 


PRELIMINARY SAVINGS’ BANKS. 


SomME time since we noticed a very useful suggestion, which had 
been made and acted on by Mr. Charles W. Sikes, of Huddersfield, 
for the establishment of “ Preliminary” Savings’ Banks, in connection 
with Mechanics’ Institutions; and we are glad to find that it has been 
adopted by several of those excellent associations, with much success. 

The plan is, for some trustworthy person, connected with the insti- 
tution, to become treasurer, and receive the deposits of members, in 
sums from one penny upwards; and when the amount reaches seven- 
teen shillings, it is paid to the treasurer of the Savings’ Bank of the 
locality, and commences bearing interest. The plan appears to be a 
very admirable one for encouraging habits of prudence and frugality ; 
and we should be glad to hear of Mr. Sikes’s example being followed 
by many of the officers in banks, who could readily undertake to act 
as treasurers for the literary institutions with which they are con- 
nected. Mr. Sikes would, we feel assured, be happy to furnish infor- 
mation as to the best mode of proceeding, to any bank officer who may 
address him on the subject; for he is evidently in earnest in his 
endeavour to promote the establishment of institutions calculated to 
promote the welfare and prosperity of the industrious classes of society, 
—of working men and women, whose social condition can so much be 
improved by a little kindness from those who are above them in worldly 
station. 

As an example of what may be done by these preliminary Savings’ Banks, 
we may mention, that in Hudderstield, where the bank was commenced by 
57 persons depositing £3 Os. 7d., there are now 2,900 depositors, whose 
balances have amounted to upwards of £206; from which sum upwards of 
#75 has been transferred to the books of the Huddersfield (Government) 
Savings’ Banks. It is stated that not less than 350 members of the Mechanics’ 
Institute there—chiefly “factory lads”—are depositors in the preliminary 
bank ; and if they find their money is safely protected and accumulating, it is 
not too much to say, that the bank will have a considerable influence in making 
a large portion of this number of depositors prudent and industrious men. It 











7 a "es 


a ~~. & 











Reports of Joint-Stock Banks. 159 


is, of course, very important that the deposits should be perfectly secured from 
loss through the defaleation of any officer of the Preliminary Savings’ Bank, 
and, by the eighth rule of the institution, it is therefore provided, that, “ In 
order to secure the perfect safety of the money in the Preliminary Savings’ 
Bank, until either repaid to the depositors, or transferred to the Huddersfield 
and Upper Agbrigg Savings’ Bank, the amount thereof be guaranteed, and that 
the names and designations of the individuals giving such guarantee, and the 
sums for which they are respectively liable, also a summary of the progress and 
position of the Preliminary Savings’ Bank, be published in the Annual Report 
of the Huddersfield Mechanics’ Institution.” 

This rule appears to be well calculated to meet the danger of any defalcation 
by the officers, and the depositors have the means of checking the bank’s 
books every half-year, a rule of the bank providing that “ The accounts shall 
be made up half-yearly, on the 30th of June and the 31st of December, and 
a list of the balances (signed by the Treasurer), giving the number of each 
pass-book, but not the name, shall be laid upon the table for one month, thus 
enabling each depositor to see that his balance is correct.” 

This rule ought to be adopted by every Savings’ Bank in the Kingdom ; 
and it would prevent, in the most effectual manner, the repetition of the 
defaleations of which depositors in many Savings’ Banks have had to complain. 

We recommend the Huddersfield Preliminary Savings’ Bank, to the atten- 
tion of all our readers, who are interested in promoting the welfare of the 
poorer classes, and of the youthful portion of the working population. The 
** preliminary” banks will lay the foundations of prudence and morality, in 
those who belong to them, and those who assist in their establishment, there- 
fore “ deserve well of society.” 
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LONDON AND COUNTY JOINT-STOCK BANK. 


Art the Annual Meeting of proprietors, held 6th February, 1851, at the London 
Tavern, Bishopsgate-street, the following report, for the year ending the 31st 
December, 1850, was read by the Secretary :— 

“The Directors have to place before the proprietors the balance-sheet of 
the bank, signed by the auditors of the company, up to the 31st December, 
1850. 

lt will be seen that the net profits for the past half-year, ending 1850, 
amount to £9,908 9s. 10d., out of which sum the Directors recommend that 
a dividend at the rate of 6 per cent. per annum be declared, free of income- 
tax, for the half-year ending the 3lst December, 1850, which, if approved by 
the proprietors, will leave £3,133 18s. 2d. to be carried to the guarantee fund, 
thus increasing that fund to £35,193 6s. 10d. 

Since the last annual meeting, your Directors have, in consequence of the 
failure of Messrs. Nash and Neale, established a branch at Reigate, where an 
increasing and remunerative business is carried on. 

It is with regret that the Directors have to announce to the proprietors the 
recent demise of John Cuthbert Joyner, Esq., for many years a member of 
the Board. The vacancy thus occasioned has been filled up by the election of 
William Champion Jones, Esq. 

The Directors retiring from the Board by rotation are :—James William 
Deacon, Esq., James Andrew Durham, Esq., and John Sadleir, Esq., M.P., 
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who have respectively given notice of their intention to become candidates for 
re-election.” 


Balance Sheet, 31st Decemder, 1850. 











Dr.—To capital .. os ae os - -. £231,035 0 0 
Reserved fund rr ‘oe a as ‘a 32,059 8 8 
Customers’ balances, &c. .. - ae 2,030,238 4 3 
Net profit for the half-year, after payment of 

£11,230 5s. 9d. for interest to customers Re 9,908 9 10 
P2,303,241 2 9 

Cr.— By cash in hand a a o- £511,024 7 4 
Securities, discounted bills, &c. - ie -. 1,740,688 10 0 
Bank premises, freehold and leasehold - i 33,737 11 4 
Preliminary expenses, expenses of establishing and 

purchasing branches ee ee es ee 17,790 14 1 





2,303,241 2 9 





Profit and Loss Account. 
To half-year’s dividend at 6 percent. .. “se ee £6,774 11 8 
Balance carried to guarantee fund oe oe os 3,133 18 2 





By net profit for the half-year .. - £9,908 9 10 








The foregoing report having been read by the Secretary, the resolutions, 
which will be found in full in our advertisement sheet, were unanimously 
adopted. 





ROYAL BRITISH BANK. 


Tue first Annual Meeting of the proprietors of this bank was held on Friday, 
the 7th February ultimo, at the bank’s house, in the Strand, Mr. John 
M‘Gregor, M.P., in the chair, when the profits were stated to amount to 
£7,097, out of which £2,000 was appropriated to a dividend at the rate of 
4 per cent. per annum, while £2,000 was carried to a reserved fund, and 
£3,097 to the credit of profit and loss. The report explained the principles 
on which the bank has been founded, and pointed out the fallacy of consider- 
ing a large capital desirable, since the strict business of a bank is to employ 
the deposits of others in a way free from all risk, and not to raise large addi- 
tional sums, which the proprietors could quite as profitably employ for them- 
selves. At the same time a sufficient guarantee or reserve fund was insisted 
upon, which might cover incidental losses. It was, however, proposed, by 
the issue of a certain number of new shares, to increase the present moderate 
stock of the Company. A minute detail was then given of the varions tran- 
sactions of the bank, and the extent to which it has afforded those facilities 
to the public, and especially to small traders of good character, which have 
hitherto been regarded as peculiar to the Seottish system. After several clear 
statements by Mr. Cameron, the general manager, in reply to questions, the 
shareholders expressed their satisfaction, and the report, together with the 
usual complimentary votes, were adopted. Subjoined is the general balance- 
sheet, which was submitted to the meeting :— 
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Royal British Bank.—Abstract of Balance Sheet. 
LIABILITIES. 


Dr.—To commencing capital, as per charter, whereof one- 
half paid up ° £100,000 0 0 
To amount ie by the bank for deposits on account 
of new shares, deposits for fixed periods, and float- 
ing balances on drawing accounts, &e. .. 353,541 18 6 
To ditto due by ditto on the promissory notes or bills 
of the bank payable to order, and ae for 
customers, current . ; 57,163 18 11 
To net balance carried to profit and loss account, 
after payment of interest (£4,456 14s.), provision 
for bad debts, and all current expenses, compre- 
hending the total expenditure of the bank at its 
chief office, three branches, and sub-office, but not 
including any allowance to the Directors .. ne 7,097 15 7 





£5,117,803 13 0 





ASSETS. 
Cr.—Ry cash and uncalled-for stock os -. £100,195 1 5 
By loans on convertible securities for short ‘periods, 
advances on cash credit accounts, and bills dis- 
counted, &c. «s 
By preliminary expenses, including cost of charter, 
and of establishing bank, three branches, and sub- 
office, to be liquidated by yearly instalments .. 14,997 11 10 
By property of the bank in buildings and furniture, 
at its several establishments, per valuation per 
charter, to be liquidated as above .. ee ne 17,115 4 3 


£517,803 13 0 


385,495 15 6 








Profit and Loss Account. 


Dr.—To amount carried to reserve fund .. ae 2,000 0 O 
To dividend (free of income-tax) at 4 per cent. on 
paid-up capital ee 2,000 0 0 
To balance ns including rebate on bills 
current, carried to profit and loss new account .. 3,097 15 7 
£7,097 15 7 
Cr.—By net balance as above, brought down a - 7,097 15 7 





By unappropriated balance as above, brought down.. £3,097 15 7 








The following additional statements were also submitted to the meeting :— 
Amount and Nature of the Capital and Property of the Bank, and the fair 
estimated value thereof. 

Commencing Capital, 1,000 Shares of — each, per 
Charter, of which one half paid up . ; -» £100,000 0 0 
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Bank Property in Premises, 16, Tokenhouse Yard,—15, To- 
kenhouse Yard,—429, Strand,—77, Bridge Road, 
Lambeth,—22, York Street, Westminster,—and 97, 
Goswell Road, Islington ;— including value of Furni- 
ture, cost of Alterations, &c. .. = a os sH7S. 4 3g 





Amount of the Bank’s Negotiable Obligations in Circulation. 


Promissory Notes or Biixs, payable to order, made, issued, and in circulation, by 
virtue of the Bank’s Charter. 











Promissory Notes, or Bills £  s. d. s «a. & £ sd 
issued with Interest ...... 25,641 0 0 Ofwhich, Paid 670 0 O Outstanding... 24,971 0 0 
Ditto ditto without ditto.. 29,877 10 10 ,, Ditto 2,633 3 8 Ditto ........ 27,244 7 3 
£55,518 10 10 £3,303 3 8 £52,215 7 2 
ne iby ie 
Particulars of Notes or Bills with Interest, outstanding. 
Ss es & 
Bearing 1 per Cent sil sia ree see « S61 0 0 
Ditto 2 ditto — ra 


505 O 


Ditto 3 ditto si wi -.23,905 0 0 


£24,971 0 O 





Particulars of Notes or Bills without Interest, outstanding. 


£ «a d. 
Issued without any Interest ... i wa + 15,584 7 2 
Ditto 1 per Cent. being paid at issuing ae dies 990 0 0 
Ditto 2 ditto ditto 1,300 0 0O 
Ditto 3 ditto ditto 9,420 0 0 





£27,244 7 2 

Amount of the Bank’s Acceptances for its Customers, current ... 

Promissory Notes or Bills outstanding, as 

above, with interest ... pre aa £24,971 0 O 
Promissory Notes or Bills outstanding, as 

above, without ditto .. ian “2 27,244 7 2 





£4,948 11 9 





52,215 7 2 


Total amount of Negotiable Obligations in Circulation... £57,163 18 11 











WEST OF ENGLAND AND SOUTH WALES DISTRICT BANK. 


Ar the sixteenth Annual General Meeting, held at the company’s banking- 
house, in the Exchange, Bristol, on the 17th of January, 1851, the following 
report was read :— 


“The Directors have again the satisfaction of meeting you under favourable 
circumstances. 

Since the last annual meeting, a dividend has been paid for the half-year 
ended the 30th June, at the rate of 7 per cent. per annum, free of income-tax, 
and your Directors now declare a dividend at the same rate, also free of in- 
come-tax, for the half-year ended the 31st December. 

After paying these dividends, the charges of management, and the income- 
tax for the year, and making due provision for bad and doubtful debts, and the 
usual allowance in reduction of the cost of bank premises and fittings, there 
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remains the sum of £3,043 3s. 2d. to be carried to the credit of the reserve 
fund. 

The statement of the annual account is as follows :— 
The amount of undivided profits standing at the credit of re- 

serve fund, on the 31st December, 1849, as per last annual 

Report ois ae ane ee “ ae .. £35,876 15 0 
Net profit of the year ended the 31st Decem- 

ber, 1850, after deducting the charge of 

management, the payment of the income- 

tax, and provision for bad and doubtful 

debts, and the usual allowance in reduction 

of the cost of bank premises and fittings.. £21,753 5 8 
Half-yearly dividend at the rate of 7 per cent. 

- annum, to 30th June, 1850, £9,355 

s. 3d.; half-yearly dividend at the rate of 
£7 per cent. per annum, to 3lst Decem- 
ber, 1850, £9,355 1s. 3d. oe oo 1670 2 G 





3,043 3 2 








Leaving at the eredit of reserve fund on .. £38,919 18 2 











It was then resolved that the report be approved; that the thanks of the 
proprietors be given to the Directors, and to Mr. Bates, the Manager, for their 
valuable services during the past year; and that the retiring Directors be re- 
elected. 





BRADFORD BANKING COMPANY. 


Ar the Annual General Meeting of proprietors, held on the 31st of January, 
1851, the Directors presented the following report :— 

“‘ According to the general balance sheet, now submitted to your considera- 
tion, you find that after making due allowance for bad and doubtful debts 
there remains the sum of £32,079 2s. 1ld. to be appropriated by this 
meeting, which we recommend shall be done as follows :— 

To pay 10 per cent. on the amount of stock, viz., on £154,000, and 10 per 
cent. on £38,500 (being + of such capital and forming part of the guarantee 
fund) ; this will amount to £19,250, after which we propose that £10,000 
shall be added to the guarantee fund, leaving a surplus of £2,829 2s. 11d. to 
be carried to the credit of profit and loss for the current year. The guarantee 
fund will then amount to £54,160 lds. 10d. We cannot but congratulate 
you on such a favourable statement as the result of last year’s business, which 
has been to a considerable extent larger than that of any preceding year, and 
unaccompanied, except in a trifling instance, by any adverse circumstance. 

Notwithstanding the present dulness of our markets, we think the prospects 
of the current year’s trade show symptoms of a steady and encouraging 
character, but will not probably reach the magnitude of last year’s transactions. 
The greatest fear we entertain is that the price of the raw material will over- 
top the relative value of the manufactured article; but we are hardly proper 
judges how far improved machinery and economy in working up the raw 
material will enable the manufacturer to meet any anticipated advance in the 
latter, so as to make his operations fairly remunerative ; but, however, we 
trust such will be the case, and that on the next occasion on which we meet 
we may have to offer you similar congratulations to those which we have now 
the pleasure to present.” 

The meeting, after hearing this report read, adopted resolutions confirmatory 
of the recommendations therein made, and passed a vote of thanks to John 
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Green Paley, Benjamin Thompson, Robert Milligan, Thomas G. Clayton, and 
Samuel Laycock, Esqrs., for their valuable services as Directors. Mr. Milligan 
and Mr. Clayton having to retire from the directorship, those gentlemen were 
re-elected. A vote of thanks was also passed to Mr. George Ackroyd and the 
clerks of the establishment for their industrious and steady services. 
The following is a copy of the balance sheet :-— 
December 31, 1850. 
Dr.—To Proprietors’ stock paid on 3,850 oom. at - 


per share es . £154,000 0 0 
To amount of guarantee fund ‘ . 44,160 15 lo 
To amount of lodgments with the bank and notes 

circulated eis “a Se 613,205 7 3 
To balance of profit and loss _ os s ve 34,619 17 0 





£345,986 0 1 





Cr.—By balances owing to the bank, and amount of bills, 
notes, and cash on hand ay ee £842,539 0 7 
By stamps on hand se aes = — 446 19 6 
By value of bank premises ns = eee 3,000 0 0 





£845,986 0 1 











By balance ae es iis a 34,619 17 0 
Deduct interest due on 1 deposits oe .. £1,878 14 9 
Income tax ee ee es ee 661 19 4 

— 2,540 14 1 

32,079 2 11 
Pay 10 per cent. on stock -- 15,400 0 0 


Pay 10 per cent. on 3 of stock, being wean of 
guarantee fund... -. 3,850 0 0 





— 19,250 0 0 
Surplus £12,829 2 }l 
1850. Capital paid up ee ns oe we 154,000 0 0 


1850. Amount of guarantee ‘fund 44,160 15 10 
1851. Now carried to guarantee fund, being mes of surplus 
of £12,829 2s. 11d. oe 10,000 0 0 


£208,160 15 10 








SHEFFIELD BANKING COMPANY. 
Ar the nineteenth Annual Meeting held 31st January, 1851, the following 
report was presented :— 

“ During the past year, the Directors have the satisfaction to report the 
continued prosperity of the bank, The flourishing state of the principal 
trades of the district has naturally been felt in the transactions of the com- 
pany, and accordingly, its returns during 1850, compared with those of the 
preceding year, have materially increased. If this increase has not been 
attended with a proportional augmentation of profit, the result is to be attri- 
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buted to the low rate of interest on a large amount of capital which the 
Directors have been obliged to hold at call. 

The balance of the profit and loss account is, however, very satisfactory, 
exhibiting a net gain, during the year 1850, of £15,844 3s. 2d., which the 
Directors have disposed of as follows :— 

Dividend at the rate of 103 per cent. on the paid-up capital £11,607 15 0 
Income Tax ee we - - ss es 416 18 0 


Surplus fund om ne oe ee =e me 3,819 10 2 





£15,844 3 2 
The dividend hereby declared will be payable on Monday, the 17th February. 

The amount of bad debts written off this year is £2,218 13s, 3d., which 
sum has been placed to the debit of the surplus fund. After these entries to 
the debit and credit of the said fund, it stands at £28,086 7s. 2d. 

It will not probably have escaped the attention of the meeting that, 
although the present dividend is after a higher rate than that of last year, it is 
owing to the circumstance of its being payable on a smaller capital, the abso- 
lute profit in the two years being nearly the same. 

The Directors have only further to state that the affairs of the company 
are going on in a satisfactory course, both here and at Rotherham, and that 
the appearances of the year on which they have entered are full of encourage- 
ment as to its future prosperity.” 


General Balance Sheet, 31st December, 1850. 


ASSETS. 
Bills, notes, and cash in hand, and balances owing to the 


company me - “ oa ne «. £737,463 3 7 
Stamps on hand ie oe os ‘is ae 33 19 0 
Bank premises and furniture - oe ee ve 2,680 10 0 
£740,177 12 7 
LIABILITIES. 

Paid-up capital of £75 per share, on 1474 shares -. £110,550 0 0 
Surplus fund - ae ia re ie sg 28,U86 7 2 

Balances of accounts due to customers, deposits, and notes 
in circulation em i aS im oe 589,933 10 5 
Balance of profit and loss to be divided = ne 11,607 15 0 





£740,177 12 7 





The report was adopted, votes of thanks passed to the Directors, and the 


sum of £500 placed at their disposal in acknowledgment of their valuable 
services, 





CARLISLE CITY AND DISTRICT BANK. 


TueE fourteenth Annual General Meeting of this company was held on the 11th 
February ultimo, when the following report of the Directors was submitted 
to the shareholders, and unanimously adopted :— 

“The balance sheets now produced, made up respectively to the 30th 
June and the 31st December, 1850, show that the net business profits of the 
year amount to £6,496 15s. 8d., being at the rate of £11 4s. per cent. on 
the paid up capital of £58,000. The low rates of discount that prevailed 
during the year, and the temporary unproductiveness of the capital expended 
on the new bank and adjoining building ground, will sufficiently account for 
the decrease in the rate of profit. The general business of the bank continues 
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steadily to increase, and its affairs were never in a sounder state than they are 
at present. 

A dividend at the rate of ten per cent. per annum having been paid for the 
half-year ending 30th June last, the directors now recommend a similar divi- 
dend for the half-year ending 3lst December. On this being paid, the 
Auxiliary Fund will stand as under :— 


Amount at last meeting, 12th February, 1850 - oo £2,212 18 7 
Fees of transfers and other items received .. a ea 70 7 6 
Dividends received on old debts, previously written off .. 112 7 9 
Surplus profits after dividend at 30th June, 1850 .. os 465 6 8 

Do. do. 3lst December, 1850 oe 231 9 0 





£3,092 9 0 
Less, amount written off for new building, i 


resolution of shareholders ng £2,500 0 0 
Less note, stamps, &c. .. vat a ee 6412 0 
Less loss on bad debt .. ge te - 300 0 O 
Less income tax.. a ‘ oe 211 6 5 
——— 3,075 18 5 
Leaving at the auxiliary fund oe : £16 10 7 


The Guarantee Fund remains pee vy at £19, 333 6s. 8d., being one- 
third of the paid up capital. 

The Directors have to report that Mr. James Heysham resigned office as 
a Director on the 23rd October last ; and that, in obedience to clause 12 of 
the deed of settlement, the remaining Directors nominated and appointed Mr. 
Thomas Clarke, a qualified shareholder, to supply his place until the 
present meeting. In thus announcing Mr. Heysham’s resignation, his col- 
leagues take leave to express their high sense of his zealous attention to the 
interests of the bank, and of his valuable services during the fourteen years he 
acted as a Director and chairman of the board. 

Mr. John Wakefield, honorary Director, Messrs. William Sowerby, George 
Reiph, and Thomas Clarke, Carlisle Directors, and Mr. Robert Benson, 
Cockermouth Director, retire from office in accordance with clause 8 of the 
deed of settlement, but are eligible for re-election. 

The Directors are happy in having it in their power to report that, ona 
thorough investigation of the affairs of the bank, both at Carlisle and Cocker- 
mouth, they have no reason to anticipate loss on any of its current accounts, 
or bills on hand. The bad debt sustained during the past year (£300) has 
been written off, and charged to the debit of the Auxiliary Fund, as per 
statement. 

The Directors have the pleasure of bearing testimony to the continued zeal, 
ability, and faithfulness of the manager, and the other officers of the bank. 

The new bank building in English Street has been completed, and on the 
17th ult. the establishment was removed thither, where the business will con- 
tinue to be conducted, the Directors feel assured, with greatly increased com- 
fort and convenience both to the officers and customers of the bank. 

From the accounts connected with the new building, now laid before the 
Shareholders, they will see that the sum expended has exceeded the amount 
voted by them. It will now, therefore, devolve upon the shareholders to 
consider and decide upon this matter, in connection with Mr. Heysham’s 
undertaking of 13th February, 1849.” 

The report of the auditors, confirming the balance sheets, was also read and 
adopted. 

hk dividend at the rate of 10 per cent. per annum, free of income-tax, was 
declared for the last half-year, payable on the 19th instant. 





— = aS wa 








Reports of Joint-Stock Banks. 167 


The retiring Directors were unanimously re-elected. The following gentle- 
men were appointed auditors for the ensuing year, viz.:—Mr. J. D. Carr, Mr. 
Thomas Armstrong, and Mr. John Brown. The accounts connected with the 
new bank building were read and approved of, and thanks were voted to the 
Directors, manager, and other officers of the bank. 





CARLISLE AND CUMBERLAND BANK. 


Ar the fourteenth Annual Meeting held at Carlisle, 29th January, 1851, the 
following report was presented :— 

“* The Directors have the pleasure to report, that the net profits realised by 
the business of the Bank during the year 1850, after the payment of all ex- 
penses, have amounted to £6,535 3s., being more than thirteen per cent. on 
the paid-up capital. 

Out of these profits, a dividend of five per cent. has been paid for the half- 
year ending 30th June; and the Directors now declare a further dividend of 
six per cent. for the half-year ending 31st December—the two dividends being 
equal to eleven per cent. for the year. The surplus of £1,123 8s. will 
be carried to the contingent fund, which fund will then amount to 
£1,633 13s. 9d. 

It will be seen by the accompanying balance sheet, that the reserved surplus 
fund has, by the addition of interest, reached the maximum amount of 
£20,000 prescribed by the deed of settlement.” 


Balance Sheet, 31st December, 1850. 


LIABILITIES. 

To capital paid up a - < £51,925 0 0 
To circulation, deposits, and other liabilities rw me 255,335 5 3 
To reserved surplus fund, at 30th June last £19,810 9 0O 
To interest allowed thereon a 189 11 O 

—_--—-_ 20,000 0 0 
To contingent fund ar a - ne a 510 5 9 
To net profits of the year... as és se os 6,835 3 0 





£334,605 14 0 








ASSETS. 
By cash and bills in the Bank, and other available 

securities ig sit is oi re .. £332,009 9 0 
By half-year’s dividend, at £10 per cent. per annum, paid 2,596 5 0 





£334,605 14 0 








By balance of profits 4,238 18 0 


The report was unanimously adopted, and the retiring Directors re- 
elected. 





BILSTON DISTRICT BANKING COMPANY. 


At the fourteenth Annual Meeting, held 11th February, 1851, the follow- 
ing report was presented :— 

“Your Directors have to report that they have audited the accounts for the 
year ending 3lst December, 1850, which after deducting income tax and 
setting aside a sum to meet bad debts, exhibit a profit of £2,641 5s. 2d. 

Of this amount #1,063 2s. 6d. has been applied to the payment of a 
dividend of 33 per cent. for the half-year ending 30th June; and in com- 
pliance with the 33rd clause of the deed of settlement, 3 per cent. upon 
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the guarantee fund of 1849 has been added thereto, leaving a balance of 
£1,357 12s. 2d. at the disposal of the present meeting. 

Your Directors recommend you to declare a dividend of four per cent. for 
the past half-year, which will leave a surplus of £142 12s. 2d. to be added 
to the guarantee fund, making that fund £7,714 6s. 4d. 

The following are statements of the profit account and guarantee fund, 
with the surplus disposed of as recommended by the Directors. 





1850.—Sept. 1. Dividend of 33 per Cent... a .. £1,063 2 6 

Dec. 31. Interest upon Guarantee Fund .. oe 220 10 6 

Dividend of 4 per Cent. .. ‘i il 1,215 0 0 

Surplus Profit ee oe ee oe 142 12 2 

£2,641 5 2 

Guarantee Fund, 1849.. we a as on ae 7,30 3 8 
Interest thereon at 3 per Cent. . a «« 22010 6 
Surplus Profit .. ee oe es -- 14212 2 

-— 363 2 8 





Present Guarantee Fund .. -» £7,714 6 4 





A dividend of 4 per Cent. for the half-year was agreed to, and the retiring 
Directors re-elected. 





BIRMINGHAM BANKING COMPANY. 
Art the twenty-first Annual General Meeting, held at Dee’s Royal Hotel, 
20th February, 1851, the following report was presented by the Directors :— 

“The Birmingham Banking Company having now passed its majority, your 
Directors have great pleasure in presenting the twenty-first Annual Report, 
feeling that the success of this institution has very far exceeded the expecta- 
tions ofits sanguine friends. 

The past year has been characterised by a continual abundance of money. 
The increase of wealth arising from unexpended income and profits, the revival 
of confidence and credit, and the reluctance generally felt to engage in specu- 
lation of any kind, have kept very large amounts continually floating in the 
market. This abundance had its advantages; among the rest, it served to 
check the general tendency in prices to decline, but bankers know that it is 
not easy to make large profits in such a season, and that a time of plenty 
really requires more caution than one of comparative scarcity. 

It is satisfactory to your Directors to remark that, notwithstanding, of late 
years, the prices of all commodities have much declined, the progressive increase 
of good business has more than kept pace with the falling-off from that cause, 
pod raised the returns at the head office to a larger amount than they have 
heretofore reached. 

With the exception of the iron trade, which has recovered very little from 
the lowest scale of prices and the heaviest markets, the trade of this district 
has been satisfactory, and particularly so with reference to the working classes. 

Nor is a state of depression confined to the iron trade; for it is much to be 
regretted that the produce of the last harvest was not such as to improve the 
condition of the farming interest ; there being no additional quantity to com- 
pensate for the low prices, several parts of the year, especially the ripening 
season, having been unfavourable to the crops. The continued depression, 
therefore, of the agricultural interest, forms a great deduction from the general 
prosperity of the country, and to some extent affects the home trade. 

The year 1850 has been remarkable for the great number of changes by death 
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in your proprietary; some staunch and esteemed friends having been removed 
from this co-partnership. Death has also entered the ranks of your officers, 
and it is with sincere regret, and with deep respect to his memory, that the 
Directors record the decease of Charles Smith Forster, Esq.,—a gentleman, to 
whose entire care and direction, as an occupation congenial to his habits and 
predelictions, they had confided your Walsall branch. It was on the spot 
where his whole business life had passed that he experienced the sudden 
seizure, which, in a few days, ended his active and successful life. 

Your Directors now pass to the accounts; only premising that no recourse 
has yet been had to the profits of the Walsall Branch; but that they have 
gone in reduction, and almost in liquidation of the goodwill paid for the 
business. After the necessary deductions for the working charges and the bad 
debts, the net profits amount to £31,379 14s. 5d.; which, with the surplus 
in 1849, of £1,167 1ls. 4d., makes an available balance of £32,547 5s. 9d. 
In September last, there were paid from this fund a dividend of 10s. per share, 
or at the rate of 10 per cent. per annum, on the paid up capital, and a bonus of 
5s. per share; and your Directors recommend a dividend and a bonus at the 
same rate, both without deduction of the income-tax. Your Directors further 
recommend the increase of the reserve fund to #70,000, by the addition of 
£2000, and the transfer of the remaining sum, £547 5s. 9d., to the current year. 

The following statement is framed on this recommendation :— 








£ s. d. 
Balance brought from the account of 1849 .. es -. 1,167 11 4 
Net profits of 1850 os e- ar a oe -. 31,379 14 5 
£32,547 5 9 
September dividend of 10s. per share, or at the — 
rate of 10 per cent. per annum... .. 10,000 0 0) 
Ditto bonus of 5s. per share .. ee -- 5,000 0 0; 
Dividend of 10s. per share payable 1st March ‘ 
as « « = -« « eer” ° 
Bonus of 5s. per share ditto 5,000 0 0 
Transfer to reserved fund ae - -- 2,000 0 0 





Balance to be carried forward ae -. £547 5 9 





The report was unanimously adopted. The resolutions passed at the 
meeting will be found in the advertisement sheet of our present number. 


NORTHAMPTONSHIRE UNION BANK. 


Tue Annual Meeting of the shareholders in this bank was holden at the 
George Hotel, Northampton, on Thursday, the 6th February ult. The report of 
the auditors stated the profits of the last year amounted to £22,050 2s. 9d., of 
which £21,200 was appropriated to pay the usual dividends, £642 14s. 4d. 
was allowed for income-tax, and the balance #207 8s. 5d. was carried to the 
next account. The guarantee fund has been increased during the year, 
£1,183 1s. 4d., and is now £45,284 13s. 5d. 


TIPPERARY JOINT STOCK BANK. 


Tue Annual General Meeting was held at the Bank House, Clonmel, on 
the 4th February, 1851, James Sadleir, Esq., in the chair, when the following 
report was presented :— 

“There has been no material change in the position of matters in the 
district, generally, during the past year, from that mentioned in last Report ; 
and, under these circumstances, the same principle of caution has been con- 
tinued in the management of the business of the Bank and its branches. 
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The Directors beg to submit the usual detailed statement of the accounts 
of the Bank, with the assets and liabilities, for the information of the share- 
holders. 

That statement shows that, without encroaching on the reserve fund, after 
deducting all expenses of management and bad debts, together with an 
allowance for the payment of a dividend, at the rate of 6 per cent. for the year 
ending the 3lst December, 1850, there remains at the disposal of the share- 
holders, a balance of £1,542 12s. 7d., which the Directors recommend should 
be placed to the rest fund.” 

The report and its suggestions were adopted. 








Railway Digest, 





WE postpone giving the balance-sheets of the Railway Companies who have 

held their Half-yearly Meetings this month, until our next number, as we 

shall then be enabled to give the results of a// the meetings in a collected form. 
The dividends already declared for the past half-year, are as follows :— 


London and North Western oe .. % per cent. 
Great Western oe ° ee oe - 

South Western bs — ~ ie es 
Midland a aie - “ —— 
London and Brighton Kn es .. 24s. per share. 
East Lancashire nes i at ms wa 








Cominuntrations 
To the Editor of the Bankers’ Magazine. 





ARBITRATIONS OF BULLION.—THE FOREIGN EXCHANGES, 


S1r,—1 have long been anxious to have explained to me how the writers of 
the City articles of the daily London papers arrive at the relative value of gold 
in London and Paris—the premium on gold at Paris, the English mint price, 
and the exchange at Paris on London at short being given. The article in 
your Magazine for this month, headed as above, has supplied me with the 
desired information; but as some of your readers may not understand your 
formula, adopted for finding the par of exchange per £ between London and 
Paris, permit me to simplify and explain it. 

“The premium on gold at Paris is 12 per mille, which at the English mint 
price of £3 17s. 103d. per ounce for standard gold, gives an exchange of 
25.45 ; and the exchange at Paris on London at short being 25.6234, it follows 
that gold is 0.68 per cent. dearer in London than in Paris.” 

The English ounce, troy, of standard gold being equal to 31.1002 grammes, 
French, and 1,000 grammes equal to 3151.30 francs, you use the following 
form :— 


“77s. 103d. = £3.89375 
3.89375 — 1 oz. 
1 oz. = 31.1002 grammes 
1000 grammes = 3151.30 franes 
1 gramme = 3.1513 franes 
and consequently 
£1 = 25.170 francs.” 


Now in the first place allow me to simplify this form, thus— 
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£3.89375 
1 oz. 
1 gramme 


1 oz. 
31.1002 grammes 
3.1513 frances 

And secondly to attempt explaining by what process you arrive at “and 
consequently £1 = 25.176 frances.” 

As I ought not to take up much of the space in your Magazine, I must 
proceed on the supposition that your readers have some idea of the chain rule 
and algebra, with the following demonstration and mathematical investigation. 

Suppose A, B, C, & D, to be several kinds of goods; and e, f, g, h, &e., 
given numbers; and the value of these goods are 


eA = fB 
gB = hc 
iC = kD 


To find what quantity of the last kind is equal to a given quantity of the 
first ; and the reverse. 


Let z times the last be = y times the first; that is, let z D = y A; we 
will then have 


y A (the term of demand) 
B 


eA = FF 
gB = hc 
tC = kD 


Multiply all these equations together; the first side by the first. and the 
second by the second. We have theneA xX gBxiCxzD=yAx 
fBxhCxkD. Therefore e695 i,z,=y,f,h,k. Then if the quantity of the 
last sort be required, z = + hee 2. But if the quantity of the first sort be 

esi, * 
et i * 

Let us now apply this proposition to find the par of exchange per £ between 
London and Paris, or, in other words, to find the number of francs and cents 
equivalent to £1, gold at Paris being at par. 
£1 (the term of demand) 
£3.89375 1 oz. 

1 oz. 31.1002 grammes 
lgramme = 3.1513 franes 
1x 1 x 31.1002 x 3.1513 . 
We have therefore ——3.80875 x Ix 1 = 25.1709 franes, or 25 
francs 17 cents and a small fraction, as the value of the sovereign in Paris. 

Let us now add to this sum 12 per mille premium, which is 0.302, and the 
result obtained, 25.47 (not 25.45 as stated in the paragraph copied from a 
London newspaper) is the par of exchange per £ between London and Paris. 

1,000 : 12 :: 25.17 : 0.302. 

But in Paris, good bills at short on London can be purchased for 25.623, it 
therefore follows that gold is 0.608 or 12s. 13d. per cent. (not 0.68 or 13s. 8d. 
per cent. as stated in the paragraph) dearer in London than in Paris. 

We pay 25.624 for bills 

and 25.47 ,, gold 
153 x 100 = 1,550 cents, the saving effected by purchasing 
£100 in gold, instead of a bill on London, hence the flowing of gold from 


| Ul ll 





ses 1550. . : 
Paris into London, the dear market— 3547 being 0,608 otherwise expressed. 
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HAMBURGH. 


Under this head you have 
77s. 103d. = £389,375 
loz.troy = 389,375 
82 ozs. troy = 10 Cologne marks fine 
—— } = 433 marks banco 
£319,287 = 4,330 ditto 
#1 = 13.9 ditto 


I do not know what value to put on 13.9 marks banco. Do you mean 
13 9-10ths, or, as accounts are stated to be kept in Hamburgh in marks, shillings, 
and pfenings Lubs, 16 shillings being equal to a mark, and 12 pfenings equal 
to a shilling, do you mean 13 marks and 9 shillings? We will now simplify 
the above form :— 


#1 (the term of demand) 


£3.89375 = 1 oz. troy 
2 ozs. troy ost 10 Cologne marks fine. 
1 Cologne mark fine = 433 marks banco 

13 marks banco and 9 shillings (the answer) 


) 2 
— = s being equal to 13 marks and 9 shillings, “ and the ex- 
change on London at Hamburgh being 13.10 (13 marks and 10 shillings) it 
follows that gold is 0.46 dearer in London than in Hamburgh.” Thus, 
We pay 13s. 10d. for bills 
and13 9 for gold 








The difference 1 we save on every 13s. 9d. invested 
in gold, or on every 217 shillings, which is = of a £, and for £100, x x 
“if 


00 
100 = a = .046 per cent. 


I hope to see in your publication for next month your explanation and dis- 
cussion of the American exchanges. 
I remain Sir, 
Your very obedient Servant, 


February 11, 1851. 


[Our Correspondent’s letter is very ingenious and well worth perusal. We 
cannot admit however, that. our figures of 0.68 are erroneous, and if C. T. will 
look more carefully into the facts, we think he will have no difficulty in dis- 
covering the reason of the small ditference which appears to exist between his 
results and our own.—Ep. B.M.]} 








Changes and Appointments in Banks, 


STramMForD, SPALDING, AND Boston BANKING Company. — Mr. 
Richard Buist (recently Manager of the Provincial Bank of Ireland, at Cork), 


has been appointed Manager of this bank at Spalding, vice Mr. Hilliam, 
resigned. 
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Prices of Joint-Stock Sank Shares. 





MANCHESTER (Messrs. Railton and Sons), February 22nd.—Manchester 
and Liverpool District Bank, 43 to 4? pm.; Manchester and Salford Bank, 
4 to 44 pm; Union Bank of Manchester, 43 to 4} pm. 

Lexzps (Messrs. Greenland, Brothers), February 24th.—Leeds Banking 
Company, 213; Yorkshire Banking Company, 43. 

HupDDERSFIELD (Messrs. Geo. Lancashire 8 Co.), February 22nd.— 
Huddersfield Banking Company, 73 to 8 pm.; Halifax and Huddersfield 
Union Banking Company, 2 to 23 pm; West Riding Union Banking Com- 
pany, + to 3 pm; Yorkshire Banking Company, } to } pm. 

Hutt (Messrs. T. W. Flint & Co.), February 24th.—Hull Banking Com- 
pany, 11} to 12; Yorkshire Banking Company, 4% to 42. 

[We have not received our usual advices from Liverpool, Dublin, and Edin- 
burgh, this month.—Ep. B.M.] 








Rebiews, 


An Enquiry into the Probable Effects of the Great Industrial Exhibition, 1851, 
on the Passengers and Goods Trafic of Railways. By Thomas Miller, 
Edinburgh. 


Mr. MILter isa stockbroker of Edinburgh, who has already published several 
accurate and valuable calculations respecting Railway Stocks; and in the 
present Essay he has carefully examined the data on which the recent rise in 
prices has proceeded, and given an estimate of the probable effects of the great 
influx of visitors into London this year, on railway traffic, and the market 
value of shares. His calculations are very clearly explained, and they are highly 
favourable to railway shareholders. His conclusion is, that the railway receipts 
for the six months of the Exhibition will be about double the receipts for the 
six months ending the 3lst December, 1850, or an increase of 100 per cent. ! 
He believes that great fluctuations may take place in the market value of 
shares, but that the general tendency will be to higher prices. 








The Usury Laws and the Trade of Lending Money to the Poor in Ireland. 
By W. N. Hancock, L.L.D. Dublin: Hodges and Smith. 


Mr. Hancock explains the nature of his Essay in the first paragraph. He 
says :— 

“In the course of some investigations into the condition of the poorer 
classes in Ireland. my attention has been directed to the state of the trade of 
lending money amongst them. I find that whilst the large farmers resort to 
regular banks to make deposits and obtain loans, there are no banks established 
by private enterprise for the smaller farmers and the labourers. They are 
forced to carry their deposits to charitable savings banks, and obtain their 
loans from charitable loan funds at 94 per cent., or else resort to local usurers 
at from 25 to 100 per cent. An inguiry then naturally suggests itself as to 
the cause of this difference. Why has private enterprise not done for the poor 
what it has done for the rich? The common theory which ascribes the rate 
of interest charged to the poor to a want of capital is manifestly fallacious, 
for such a cause would raise the rate of interest to the rich as well as to the 
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poor. The cause of the phenomena to be explained must be something peculiar 
to loans of small sums, and especially to loans to small farmers. Such a 
cause is discovered by an examination of the state of the usury laws. 

“ For in all the recent suspensions of the usury laws, contracts for loans 
under £10, or on the security of land, were left under their operation, so that 
it is illegal to charge more than 6 per cent. on such loans. The remnant of 
the usury laws, by making the trade of lending money to the poor illegal 
made it disgraceful, and by preventing the foundation of banks of discount for 
the poor, prevented by the same means the establishment of banks of deposit 
for them, since the rich have banks of deposit because they have banks of 
discount.” 

Mr. Hancock endeavours to show that the existing state of the law is 
productive of much mischief, and he discusses the question with ability. We 
may probably examine the facts he brings forward in support of his views, 
and the conclusion at which he arrives, in a separate article hereafter. 


A Practical Guide to the Law of Bills of Exchange and Promissory Notes. 
By Stewart Tournay, Solicitor. London: Groombridge and Sons. 


TuIs is a convenient hand-book to the general principles of the law of bills 
of exchange, and will be found serviceable to those who wish to obtain a 
general knowledge of the law, without being perplexed by the variety of 
** points” which must necessarily receive attention in a more elaborate treatise. 
It includes a brief historical notice of bills and notes ; their general requisites ; 
directions for drawing forms of inland and foreign bills; stamps; consideration ; 
acceptance and negotiation; and remedies on non-payment. As an elemen- 
tary work, it will be found to be clearly written, and all the general techni- 
calities of the law are lucidly explained. 








=o 


Hotes of the Month. 


BanKING IN InND1A.—A Correspondent in India says, under date January 
6th, 1851 :—‘“ The Bank of Bengal has declared a dividend at the rate of 10} 
per cent. per annum for the last half year. It has also raised its rates one per 
cent. all round, with exception to discounts on Government acceptances. 
Although there is some demand for money in Calcutta, this measure of the 
Bank cannot be traced to any want of the circulating medium at the metro- 
= but, rather to the pressure for money at Madras and Bombay. It is, 

owever, unquestionable that the tendency of the Calcutta money market is 
upward, and the knowing ones predict that our Exchange, which is as high as 
2s. 2d. per rupee, will still reach to 2s. 3d. or 4d. It has not been at 2s. 4d. 
since 1836, immediately preceding the great American crash. 

The delinquencies in the Norta-WeEsTERN RANK oF INDIA are the sub- 
ject of general comment. If the charges brought against one of the Directors, 
Captain Bloes, and the Secretary, Major Fred. Angelo, can be brought home 
to them, there is little doubt that they will lose their commissions. The 
fraudulent entries in the books of this bank will strike a great blow at 
Mofussil Banking. The panic is so great, that people are demanding a gene- 
ral and independent audit of ali the Joint Stock Banks. In consequence of 
all these painful disclosures, the proposal for opening a new joint stock bank, 
which was talked of some short time back, appears to have been abandoned.” 

The Bank of Madras has declared a dividend at the rate of 7 per cent. per 
annum, We shall insert the Report in our next number. 
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' Brrtish Linen Company’s Bank 1n EpinsurGH.—INTERIOR AR- 
RANGEMENTS,—The interior arrangements of this beautiful and imposing 
structure are now rapidly approaching completion. A brief notice of the 
principal rooms, therefore, may not be unacceptable. The telling-room, the 
principal apartment, is of the cruciform shape, and will have a superb appear- 
ance, though by no means the result of a great deal of ornament. The 
pillars, eight in number, are formed of Peterhead granite, finely polished, and 
Jook almost as if of Bohemian coloured glass. The floor is composed of 
encaustic tiles. Light is admitted into this noble hall by a dome window of 
obscured and figured glass, which has a very fine effect. In adapting the dome to 
other parts of the oe of the apartment, Mr. Bryce, the architect of the building, 
has introduced a new feature in such arrangements. The dome is not surmounted 
on spandrils in the usual way, but rises directly from a flat ceiling: but the 
level portions of the ceiling in the four angles are so enriched as to obviate 
any bad defects which the dome would produce by being so constructed. The 
ceiling is finely ornamented, containing numerous busts in plaster of Paris, as 
alsoallegorical figures ably designed and beautifully finished.— Edinburgh Paper. 





Mr. Georce Drummonp, one of the partners in the banking firm of 
Drummonds’, of Charing Cross, and who died on the 5th January last, was 
the son of Mr. George Harley Drummond, of Stanmore, and a member of the 
noble family of Strathallan. The deceased gentleman was in his forty-ninth 
year. He married, in 1831, Marianne, daughter of the late Mr. Berkeley 
Portman, by whom he leaves two sons and two daughters.- In consequence of 
the death of Mr. Drummond being very sudden, an inquest was held on his 
remains, when Lieut. E. A. Drummond, R.N., a cousin of the deceased, stated 
that on Sunday, 5th January last, he called on him at two o’clock, at 11, 
Wilton Crescent, to luncheon, and found him seated in his arm-chair. After 
a few words of ordinary conversation, about witness’s sister, who was also 
expected to lunch, the deceased suddenly put his hand to his head, and 
exclaimed, “Oh, dear! oh, dear!” His head then fell on one side, his eyes 
became fixed, and he breathed with a heavy snore for about two minutes, when 
he appeared to expire. He had not partaken of any luncheon. He frequently 
complained of pain in his side. Dr. Synnott, of 16, Eaton Terrace, said he 
was the medical attendant of the family, but he had not seen the deceased pro- 
fessionally for some months, but called on him on the 2nd instant, at Charing 
Cross, when he was very cheerful. Witness had always thought something 
was wrong with the heart, and anticipated this sudden result. The deceased 
often wished his death might be sudden, and said he should prefer it to be so. 
On witness’s arrival at the house on Sunday, he was quite dead. A post 
mortem examination of the body has since been made, and the viscera were 
found to be generally loaded with fat. The heart was also loaded with fat, 
very pale and flabby, and the blood in a fluid state. The cause.of death was 
fatty degeneration of the heart, the muscular part being worn to the thinness 
of a sheet of paper. The death might occur at any moment. The jury returned 
a verdict of ‘ Natural death from disease of the heart.” 





Tue Rercate AND Dorkinc Banx.—Mr. Commissioner Goulburn has 
granted a certificate of the third class, to Mr. Neale, the second partner in 
this bank. We shall give the judgment of the Commissioner at length in our 
next number. 





ExcHraver Briius.—The usual notice has been issued by the Chancellor 
of the Exchequer, that the Exchequer-bills falling due in March, 1851, will 
be paid off; and that new bills, “ bearing interest at the rate of one penny 








176 Monetary Intelligence. 


half-penny per day upon every £100, and dated 13th March, 1851,’ will be 
ready for delivery on the 14th of March, 1851. Payment of the Exchequer- 
bills about to become due may be obtained at the Paymaster-General’s, 
Whitehall, London, previously to the 13th of March, 1851, upon the claimants 
a - bills for examination one day prior to that on which such payment 
is desired. 





Tue Stock Excuance, Lonpon, now closes at four o’clock in the 
afternoon, and members are not allowed to enter after that hour. The time 
of closing hitherto, has been nominally at half past three o’clock, but 
many of the jobbers and brokers remained to a much later hour; hence the 
new regulation. 


Tue Royat ExcHaAnGE now closes at half-past three o’clock in the 
afternoon, and the Exchange is finally closed at four o’clock, instead of five 
o’ciock as formerly. 


Tue New Money Orpers now issuing from the General Post Office, 
contain au important alteration which has been made in the printed rules. 
Hitherto it has been necessary that a money order should be presented for 
payment before the expiration of two calendar months from the date of issue, 
to prevent its becoming a lapsed order; but with respect to the new money 
orders, it is necessary that they should be paid before the second calendar month, 
or they become lapsed. 


Mr. G. M. Bet, Author of the Philosophy of Joint-Stock Banking, and 
other works, has been elected a Corresponding Member of the New York 
Historical Society. 








Monetarp LEntelligence. 


REVIEW OF THE MONEY MARKET FOR THE MONTH OF 
FEBRUARY, 1851. 

WE have to report, on the whole, a steady and quiet month in the stock and 
money market. The ministerial crisis, which commenced on Friday the 21st 
Feb., inst., has, of course, materially disturbed the previous state of things. In 
France, the state of parties appears to be much more settled; and the aspect 
of foreign politics generally is favourable. Our own foreign exchanges are 
gradually recovering themselves, and, throughout the month, the supply of 
capital has been quite equal to the ordinary requirements of the market. On 
each court day (‘Thursday) at the Bank of England, there have been strong 
rumours on the Stock Exchange of the intention of the Directors to again 
raise the rate of interest, but so far these statements have not been fulfilled. 

Out of doors, the rate of discount is about 3 per cent. per annum for good 
mercantile bills, but with a shyness of long paper. The brokers give 23 to 
2} for money at call, and, in some quarters, an anticipation prevails that the 
notes will be higher before the April dividends. 

In the Railway Share Market, there has been a large business and good 
prices. The half-yearly meetings generally pass off well, and, on the whole, 
a prospects of railway property are favourable. The following is our usual 

Ist — 
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STATE OF TRADE. 


The accounts from the manufacturing districts during the month, have been 
decidedly dull, more particularly so from Manchester. At Manchester, and 
at all the places where raw cotton forms the principal material employed, the 
dulness seems to be clearly traceable to the alteration which has taken, and 
which is taking place, in the state of the Liverpool Cotton market. 

When the Liverpool cotton brokers took stock, at the end of December 
(1850), and compared the result of the actual investigation, with the statement 
of the stock of cotton in hand given in the published circulars of the trade, 
a discrepancy of 90,000 bales was discovered—that is to say, it turned out that 
the actual quantity of cotton in Liverpool, at the end of December, 1850, was 
90,000 bales more than it had been represented to be. The obvious effect of 
such a discovery, was to create great suspicion of all cotton trade statistics ; 
and the interference with prices arising from this cause, has been further 
increased by the arrival of more favourable accounts of the cotton crop from 
America. The merchants therefore, have suspended their purchases until the 
altered value of. cotton wool has produced what they consider its full effect, 
and the manufacturers being unwilling to make any reduction in price, the 
market has necessarily been inactive. The last reports from Manchester, 
however, show a partial return of briskness ; and it is probable that a reaction 
has already commenced. From Leeds and the woollen district, the acccunts 
are generally good. The following figures will be useful, they apply to the 
end of the month of February, in the years named— 


1846. 1847. 1848, 1849. 1850. 1851. 
‘ih -#«6&eeé&-asack «& «2 & 
Cotton, Upland, Fair, per Ib 0 43..0 63..0 5})..0 43..0 64..0 7 
Yarn, Mule 40’s ..........0 10 ..0 93..0 81..0 83..0 103..0 114 
Sheeting, 40 inch.......... S$ 7%..9 @0..8 @..8 3.9 9 WSs 
On the 18th January, 1851, “‘ Upland Fair Cotton” was quoted at 73d. per 
lb., it is now quoted 7d. ; the fall, therefore, is about 12 per cent. 





THE CORN TRADE. 
The Gazette returns for England and Wales have been :— 


Corresponding 
Weeks Weekly Six Weeks’ Six Weeks 


ended, Qrs. sold. average. average. Duty. Last Year. 


1851. a ¢€ eS & s 4 . 
ja. BW. 28. BO... BS. IO. BD 
»~ © . MSM « BO in BEw 16... 2 

Ph 1... 94708 .. 3700. BPeicilil®t@t. @2 
» S « SOBs. Biu Be.ltt. @ 8 

1 


so Ww See wo 2S 1 ae TE ac 0. @ 8 
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The importations of Grain since the harvest of 1849, have been :— 


Wheat. Other Grain. Total. 


Qrs. Qrs. Qrs. 
Seventy-six weeks ended 17th Jan.,1851.. 4,813,243 4,790,532 9,603,775 
Four do. do. 12th Feb., 1851.. 260,046 153,172 413,218 





5,073,289 4,943,704 10,016,993 
And the weekly average results have been :— 


Wheat. Other Grain. Total. 





Qrs. rs. Qrs. 
Seventy-six weeks ended 17th Jan., 1851.. 63,000 63,000 126,000 
Four do. do. 12th Feb., 1851.. 65,000 38,000 103,000 
More ee 2,000 
Less ae ich ae 25,000 23,000 


The Corn Trade, it will be seen, continues dull, and the arrivals from 
France maintain themselves on a large scale. We alluded last month to the 
very extraordinary abundance of the harvest of the last two or three years in 
France, and the consequent extreme cheapness of corn in that country. Since 
we wrote our last review, we have collected further evidence tending to con- 
firm the statement made by us last month. We have before us at this 
moment an official paper in the Moniteur, in the form of a report, dated 8th 
February, 1851, from General Randon, the French Minister of War, to the 
President of the Republic, relative to the re-establishment of a system discon- 
tinued some years ago, for the purchase by the State of all the corn consumed 
by the army. The object of the report is to point out that in consequence 
of the present most unusual cheapness of corn in France, a large supply can 
be bought on decidedly advantageous terms ; and that, to some extent at least, 
the absorption of so considerable a quantity of corn from an overstocked 
market will be a measure of relief to the agricultural interests of France, who 
complain loudly of the depreciation of their produce. The President of the 
Republic has confirmed the recommendations of the report, and ordered that 
they shall take effect from the Ist of April, 1851. We translate literally the 
first three paragraphs of this State paper, as containing facts of great im- 
portance at this time. 

“The unaccustomed abundance of four successive harvests, joined to the 
circumstances of the time, have occasioned a progressive depreciation in the 
price of corn. According to the regulating table recently published by the 
Minister of Agriculture and Commerce, the general average price of the hec- 
tolitre (equal to 2.7512 imperial bushels) of wheat for the whole territory of 
France, which exceeded 14f. on 31st December, 1850, had fallen to 13.78 on 
31st January, 1851. Compared with the general averages of all the years 
which have elapsed since the price of corn has been officially ascertained, in 
pursuance of the law of 1797, the present price of 13.78 is the lowest of all, 
not even excepting the average of 1309 (14f. 86c.), which was the lowest price 
of the last fifty-three years.” 





FOREIGN EXCHANGES. 


The following figures, compiled in continuation of our table of last month, 
will show that the foreign exchanges are gradually becoming favourable to 
this country. The only export of bullion at present seems to be a small 
quantity of silver to the East Indies. The price of silver in bars, standard, is 
at 614d. per oz., and the tendency is towards a decline. 
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HAMBURGH. 


PARIS. ‘ 
Premium bo London on ||“eld dearer 


“Paris on | London on 
Wks. ended 1850-1.| London, Paris, 














» s, on Gold per on London, Hamburgh, y beng 

seme 2 peo | Means (|S akeame | ert | den 

Fee . «2.1 © F. PER CENT. 
July 26th 25 27 | 25 65 9 | 13 7% | 13 11 ll 
December 21st | 24 77 | 25 12 par |} 13 03/13 4 1.0 
January 18th | 24 82/25 20 » || 13 23113 5 .60 
February 8th | 24 80|25 17] 3dis. || 13 23|13 6%)  .50 








» 15th 24 823) 25 223) 3,, | 13 2%) 13 63 40 
» 22nd 24 823| 25 25 | 3 13 23113 6% .40 
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The weekly returns have been :— 


LIABILITIES. 
Date. Public Private Total Total 
1851. Circulation. Deposits. Deposits. Deposits. Rest. Liabilities. 
Jeon. 16.. 21.55 .. 585 .. WOSl .. 1636 .. 333 .. @M 


» 25.. 2066 .. 5.75 .. 10.72 .. 1647 .. 323 .. 40.36 
Feb. 1.. 2081 .. 6.05 .. 9.78 .. 15.83 .. 323 .. 39.88 


oo Si. We «. GH .. 9.36 .. 1608 .. 3.24 ., 39.70 
o» We. RO4 .. (16 .. 942 .. 5B .. 333 .. DBS 
ASSETS. 
Bullion in Bullion in 
Date. Public Private Banking Issue Total Total 
1851. Securities. Securities. Department. Department. Bullion. Assets. 


Jan. 18.. 14.15 .. 12.07 .. 857 .. 596 .. 14.53 .. 40.74 
» & 4M... 8S. 52 . 4S .. BS 
Feb. 1.. 14.14 .. 1140 .. 871 .. 5.64 .. 14.35 .. 39.88 
» .O-« 44 .. 1S. 89D. SH .. Mae .. Ber 
» 15.. 14.14 .. 1134 .. 9.56 .. 491 .. 1447 .. 39.95 


The Bank have made no further alteration in their rate of discount, which 
remains, therefore, at 3 per cent. per annum; and the figures in the above 
returns certainly indicate, that during the past month the action of the public 
upon the Bank has been very feeble; for we find that the private securities 
have on the whole diminished, and that the bullion has increased. 








NOTICES TO CORRESPONDENTS. 


A CorRESPONDENT, who inquires “ whether there is any law to prevent parties drawing 
cheques on their bankers for sums under £2,” is informed that a cheque for any sum 
under 203. is unlawful, but that cheques may be legally drawn for any larger amount. 
(See Shaw on Cheques, page 25). 

Savines’ Banks.—Several reports received during the month shall be noticed hereafter. 

W. W. S. (Edinburgh).—The paper on “ The Colonial Currency of Hong Kong” is pre- 
pared for publication. 

Roya Bank or AusrratiaA.—A notice of the failure of this unfortunate Company will be 
given in an early number. 

Joint-Stock Bank Reports.—The large number of bank meetings which take place in 
February obliges us to devote more space than usual to the Reports, and we are therefore 
obliged to hold over several interesting communications, and some of the reports. 

Works on Banxinc.—In the list published in our January number, we omitted to notice 
the following useful work :— 

The General Principles of Banking, Bills of Exchange, British Funds, and Foreign Ex- 
changes. By W.J. Norfolk. London: Simpkin, Marshall, and Co. 


- Coulthart’s Decimal Interest Tables were described in the list, in error, as Cowhart’s 
ables. 
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Bank of England Weekly Returns. 


Account, pursuant to the Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows. 
ISSUE DEPARTMENT. 


















































1851. | 1851. | 1851. i851. 
Jan. 25th. | Feb. Ist. Feb. 8th. Feb. 15th. 
| 
' £ | & £ £ 
Motes tnaned.. icecvcscsscves +++] 27,791,180 | 27,704,515 | 27,638,220 | 27,758,220 
| 
Government debt...........+.+ 11,015,100 | 11,015,100 | 11,015,100 | 11,015,100 
Other securities ......... eeeee| 2,984,900 2,984,900 2,984,900 | 2,984,900 
Gold coin and bullion ........ ee 513 | 13,674,848 | 13,608,553 | 13,728,553 
Silver bullion ....... epee! ae 667 29,667 29,667 | 29,667 
27,791,180 | 27,704,515 | 27,638,220 | 27,758,220 
BANKING DEPARTMENT. 
1851. 1851. 1851. 1851. 
Jan. 25th. Feb. Ist. Feb. 8th. | Feb. 15th. 
£ £ F -4 £é 
ened Cagle... cccceses 14,553,000 | 14,553,000 | 14,553,000 | 14,553,000 
| ( <Miibdeeutucsscememassecncs 3,226,840 3,235,113 3,239,356 3,326,780 


Public deposits (including Ex- 


é chequer, Savings’ Banks, Com- 

= missioners of National Debt, 

- and Dividend Accounts) .... 5,756,995 6,051,128 6,723,916 7,164,484 

o Other deposits ce cecccccccccccs 10,721,309 9,787,615 9,360,278 9,423,679 
Seven day and other Be vecces 1,164,872 1,182,602 1,206,472 1,129,290 








35,423,016 | 34,809,458 | 35,083,022 | 35,597,233 











Government securities (including | 
| 


at Paris, Fev, zona yur. ave. 















































3 Dead Weight Annuity) ...... 14,145,156 | 14,145,696 | 14,145,696 | 14,145,696 
zs Other securities ..........+... 12,339,494 | 11,946,360 | 11,834,247 | 11,888,361 
BE, cintinadmntennewnse 8,298,980 8,074,460 8,463,135 8,847,895 
- Gold and silver coin cocccccecs 639,386 642,942 639,944 715,281 
55 35,423,016 | 34,809,458 | 35,083,022 | 35,597,233 
3 
2B 
gc The Erehanges. 
ov 
FA) 
Jan. 24th. Jan. 31st. Feb. 7th. Feb. 14th. Feb. 21st. 
* Amsterdam, short ..} 11 16 11 16} 11 153 11 16 11 16 
Ditto 3months.. 11 174 11 173 11 173 11 17 11 174 
Rotterdam, ditto .. 11 174 11 18 11 174 11 17 11 173 
Antwerp, ditto .. 25 20 25 20 25 20 25 20 25 30 
Brussels, ditto...... 25 20 25°20 25 20 25 20 25 30 
Hamburgh, ditto.... 13 6 13 63 13. 63 13 63 im @, 
Paris, short ........ 24 973 24 974 24 975 25 0 25 5 
Paris, 3 months ....| 25 20 25 20 25 223 25 224 25 273 
Marseilles, ditto .... 25 225 25 224 25 22 25 223 25 30 
Frankfort, ditto .... 1173 118 118 118 118} 
Vienna, ditto........ 13 0 13 0 12 55 12 50 12 56 
Trieste, ditto........ 13 0 13 2 12 55 12 51 12 56 
Petersburgh, ditto .. 37 37% -_ 378 374 
Madrid, ditto ...... 50 495 49% 49; 50 
Cadiz, ditto oecee eee 50 50 503 50} 503 
Leghorn, ditto 30 65 30 65 30 60 30 52} 30 65 
Genoa, ditto... 25 55 25 55 25 50 25 50 | 25 60 
Naples, ditto... 418 4lj 41g 41$ | 41g 
Palermo, ditto 1243 125 125 125$ | 1254 
Messina, ditto 1243 125 125 125} | 125} 
Lisbon, 60 days’ date} 53% 534 534 534 | 534 
Oporto, ditto ...... 538 533 534 533 533 
Rio Janeiro, ditto .. _ _ — _ | — 
PRICES OF BULLION. 
Foreign Gold in sagt Per Ounce. Per Ounce. Per Ounce. | Per Ounce. | Per Ounce. 
(Standard) .. -| £317 9 £317 9 £317 9 £317 9 | £317 9g 
New Dollars.. 0 4118 0 411% — 6 4113 0 4119 
Silver in Bars(Stand. ) 05 if 05 le —-- — — 
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PRIVATE BANKS. 





Authorised 


NAME OF BANK, 





wCeOw8H Ur whe 


_ 
ou 


16 


18 
19 
20 
21 
22 
23 
24 
25 
26 
27 
28 
29 
30 
31 
32 
33 
34 
35 
36 
37 
38 
39 
40 
41 
42 
43 
44 
45 
46 
47 
48 
49 
50 
51 
52 


Andover Daak ...cisscccsessess 
Ashford Bank 
PER TRIE aiisesccccdscscavassiaes 
Aylesbury Old Bank 


Baldock and Biggleswade Bank ...| 37,22 


Barnstaple Bank  .......02.<.ssess0sell 
Basingstoke and Odiham Bank ... 
PE SI vccsrrssactecncccaxsaee 
Bedford and Bedfordshire Bank ... 
setts ee 
Bicester and Oxfordshire Bank 
Birmingham Bank—Attwoods&Co. 
Birmingham and Warwickshire Bk 
See 
Boston Bank— Garfit and Co....... 
Boston Bank—Gee and Co..........| | 
Bridgewater Bank 
Bristol PERSE Snare eee 
sroseley and Bridgenorth Bank . 
Br ckingham Senate 
Bury and Sutiolk Bank.. 
Banbury Bank ....... pebnndscekoheanee 
Banbury Old Bank 
BON NE TORII a vecnscsoncsstsscacsnes 
Bedfordshire Leighton Buzzard Bk. 
sirmingham Bk.—'Taylor & Lloyds 
Bradford Old Bank .............0e00- 
Brecon Old Bank .......0.:00<0c00s-0- 
Brighton Union Bank ............... 
Burlington and Driffield Bank...... 
Bury St. Edmund’s Bank............ 
Bromansove Bank, ..<ccccccceccescosees 
Cambridge Bk.—Mortlock & Co. 
Cambridge «nd Cambridgeshire Bk.' 
Canterbury Bank 
Carmarthen Bank 
Chertsey Bank 
SION TINIE caida icnxcesansnsannnans 
Colchester and Essex Bank.... 
Cornish Bank...... nesnninaeenesils 
Coventry Bank ......ccccecseceeee 
City Bank, Exeter............00« 
EINE BIE oniscccccansanasesens | 
IE MMII ccccushanevssanconesseoas ca 
Chepstow Old Bank .............0008+ iF 
Derby Bank—Messrs. Evans ......|| 
Derby Bank—Smith and Co. ...... 
Piety ORR TAR oc cecsecesccissece: 
Devizes and Wiltshire Bank ...... 
BE TU. cienncndtntdsnevecceconntanene 
Doncaster Bank ‘and Retford Bank 
Darlington Bank ..........ecceeseseeel 


f 

















Issue. 


18,132 
9,723 
75,069 | 
15,161 || 
10,028 
48,277 | 
26,717 || 
29,657 | 


| 82,362 |; 


43,457 || 
55,153 | 
4,572 || 
36,829 | 
38,816 | 


| iaeze 


58,271 
3° 357 94 
eel 

3,201 
16.7 99 | 
25,7 744) | 
49,916 | 
33,671 | 
23,597 | 

3,436 | 
25,082 |) 
48,704 | 
49,869 |, 
12,045 | 
21,527 
77,154} 

7,001 | 

9,387 || 


13,332 || 
|| 41,304 || 


27,237 | 
20, 677 Cah 
10,654 | 
77,400 || 


AVERAGE AMOUNT, 





Jan. 4. 


14, 100 
9,506 
53093 


| 23,970 
| 235340 


9,538 
15,303 


29,808 | 


7}) 11,384 


13,686 
22,602 

35702 

7,102 
52,718 
13,113 

5,140 
359175 
20,930 
18,451 
635305 
25,033 


23,096 | 


45157 
29,570 
23,864 


12,768 


635325 | 


26,928 
10, 384 
2,055 
11,772 
17,946 
"35,598 
28,080 
18,830 
2,566 
14,855 
295397 
37,623 
6,602 


\| 37,5 167 


79114 
6,110 
8,240 
9,124 
30,869 


| 24,107 


8,415 
10, 645 
53,085 

















| Jan. 11. | Jan. 13. Jan. 25, 
| #£ i 2 ts 

| 12,995 | 13,725 | 12,589 
10,565 | 10,385 | 10,308 

| 5,113 | 5,264 | 5527 
| 24,256 | 23,745 | 24,620 
| 23,323 | 23,645 | 23,470 
| 9,831 | 10,237 | 9 95933 
| 16,002 16,606 | 16,672 
| 319373 | 30,905 | 3% 2998 
| 11,883 | 12,73 | 12,591 
| 13,974 | 13,878 | 13,072 
24,110 | 23,598 | 22,481 
14,977 | 14,607 4863 

7,612 | 8,266 8,476 
53,085 | 53,471 | 52,430 
| 12,334 | 11,862 | 12,042 
| 55253 | 55449] 5,462 
| 36,270 | 35,731 | 35,650 
20,550 | 20,931 | 20,882 
| 18,185 | 18,352 | 17,826 
| 63,731 | 64,160 | 64,026 
25,919 | 25,466 | 26,052 
| 22,515 | 23,193 | 24,258 
| 4,219 | 45559 | 4,270 
| 30,656 | 32,298 | 31,799 
| 31,661 | 33,058 | 32,112 
12,030 | 13,337 | 12,540 
60,559 | 57,448 | 55,629 
29,274 | 29,602 29,050 
11,666 | 11,835 | 11,399 
2,205 | 1,929 | 1,995 
12,722 11,708 | 11,795 
18,041 | 18,006 | 17,252 
38,400 | 36,954 | 36,435 
29,618 | 29,148 } 28,674 
19,041 | 18,978 } 18,532 
2,715 | 2,761 | 2,855 
15,2583 | 14,892 | 15,129 
30,331 | 29,603 | 30,126 
39787 | 39,719 | 39,690 
7,285 79507 7420 
17,898 | 17,897 | 17,769 
70,301 | 71,050 | 71,836 
6,406 6,165 6,158 
8,197 | 8,665 | 8,415 
93957 | 10,600 | 10,264 
| 31,046 | 30,650 | 29,623 
25,918 | 26,056 | 25,121 
8,903 | 8,849 | 8,973 
10,167 | 10,540 | 10,634 
| 55.283 | 57,132 | 57,708 
| 744855 | 70,516 


aoe 675910 70,186 
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WEEKLY RETURNS OF BANKS OF ISSUE. 
aaa | Authorised | _ AVERAGE AMOUNT. 
\} Jan. 4. Jan. 11, Jan. 18. | Jan. 25 
| « || £ £ | & 
53 Devonport Bank ............s00ce000 || 10,664 | 9,415 | 9,718 | 9,750 | 10,185 
54 Dorchester Old Bank ............... | 48,807 | 38,691 | 42,200 | 43,931 | 45,143 
55 East Cornwall Bank ............... {112,280 | 97,641 | 99,356 | 99,970 | 99,721 
56 East Riding Bank ...............00. || 58,392 | 48,297 | 51,596 | 50,737 48,048 
57 Essex Bk. & Bishops Stortford Bk.|| 69,637 | 39,897 | 42,509 | 41,762 | 42,220 
i Ee |, 37,894 | 24,912 | 26,830 | 26,773 | 27,373 
5D Pakenham Bank ....00.ss.ccceseseoes || 24,293 | 19,523 | 20,053 | 20,204 | 20,201 
60 Faringdon Bk. & Bk. of Wantage|| 8,977 | 5,112 | 5,949 | 5,775 | 5,828 
61 Farnham Bank...............000+ .|| 14,202 | 12,926 | 12,819 | 12,725 | 12,951 
62 Faversham Bank || 6,681 | 4,126 | 4,505 3,641 | 3,373 
63 Godalming Bank 6,322 | 4,886 | 4,844) 4,978 | 55155 
64 Guildford “Bank 14,524 | 6,595 7,628 8,042 8,659 
65 Grantham Bank—Hardy and Co,! | 30,372 | 21,097 | 21,826 | 21,764 | 21,048 
66 Hastings Old Bank .............06+++ 38,038 | 26,030 | 28,604 | 30,446 | 30,105 
67 Hereford City and County Bank.. 22': 364 | 13,633 | 14,485 | 14,595 | 14,522 
68 Hertford and Ware Bank ......... | 23,635 | 19,178 | 19,516 | 20,199 | 20,176 
69 Hull & Kingston-upon-Hull Bi sa 19,979 | 16,651 | 18,060 | 17,934 | 18,296 
70 Huntingdon Town & County Bank|| 56,591 | 35,905 | 36,585 | 37,036 | 36,255 
71 Harwich Bank ...........s0seseseesee- || 5,778 | 4,620] 5,268] 5,347 | 4,831 
72 Hemel Hempstead Bank............ || 23,842 | 18,618 | 18,707 | 19,107 | 20,372 
73 Hertfordshire, Hitchin Bank ...... || 38,764 | 30,716 | 30,585 | 30,442 | 30,918 
74 Hereford, Ross, & Archenfield Bk.|| 27,625 | 15,624 | 16,289 | 17,505 | 17,442 
20 TRADI BADE, oo ccnncoscncsessveseeen || 21,901 | 19,906 | 20,590 | 20,028 | 18,875 
76 Ipswich & Needham Market Bank’) 80,699 | 59,997 | 64,081 | 63,805 | 62,624 
gs eee |) 19,895 | 13,099 | 14,462 | 14,635 | 14,211 
78 Kington and Radnorshire Bank...|| 26,050 | 18,293 | 18,223 | 18,344 | 21,213 
7D Mma TAB occccccsscececsevess | 9,090 | 8,349 | 8,688 4, 51g | 8,714 
80 Knaresborough Old Bank .........|| 21,825 | 17,870 | 18,150 | 18, 335 | 17,998 
GE TRenGA TAGE csnesssicrencnnsstcssoce \ 44,663 | 36,262 | 36,828 2. ©17 | 37,079 
82 Kettering Bank ...........ssscsesees |} 9,192 | 8,948 | 8,365 7,992 | 7,709 
83 Lane End Staffordshire Bank ..,/) 5,624 | 55258 | 5,212] 5,190 | 5,304 
ge ae || 53,357 | 545155 | 545773 | 51,393 | 51,665 
85 Leeds Union Bank .................- \ 37,459 | 37,006 | 37,916 | 38,000 | 35,959 
86 Leicester Bank.............0cee.coeees || 32,322 | 25,473 | 26,557 | 26,749 | 27,087 
87 Lewes Old Bank .........5..ss00s00 || 44,836 | 51,639 | 32,830 | 32,685 | 32,357 
88 Lichficld Bank.........scsecceeeeeees || 22,786 | 14,317 | 13,918 | 14,717 | 15,279 
re 100,342 | 72,073 | 74,101 | 75,066 | 72,256 
90 Llandovery Bank & Llandilo Bank!) 32,945 | 16,633 | 16,204 | 15,623 | 14,0g1 
91 Loughborough Bank ............... | 7,359 | 6,799 | 6,572 | 6,411 | 6,435 
92 Lymington Bank................0006+ || 5,038'| 3,457 | 3,860] 4,321 | 4,38! 
93 Lynn Regis and LincolnshireBank|| 42,817 || 32,961 | 33,039 | 335417 | 32,644 
94 Lynn Regis and Norfolk Bank ...|| 15,917 || 9,923 | 10,205 | 9,656 | 10,040 
95 Macclesfield Bank ..........04+0+++- | 15,760 | 15,033 | 15,180 | 15,071 | 15,239 
96 Manningtree Bank ...............06+ ||) 7,692 | 4,330 | 4,327 | 4,222 | 4,234 
97 Marlborough Bank ..............+0+5 || 19,073 | 7,430 | 6,064 | 5,097 | 4,872 
98 Marlboro & North Wiltsh. New Bk.)| 12,490 | 1,544 1,525 1,488 1,465 
99 Merionethshire Bank ..............- | 10,906 || 7,527 | 7,150] 6,170} 5,765 
100 Miners’ Bank .........00s00e ioral || 18,688 || 12,443 | 12,682 | 12,628 | 12,944 
101 Monmouthshire Agricultural and | i} 
Commercial Bank ...........+4+- \ 29,335 | 24,594 | 25,265 | 24,520 | 24,153 
102 Monmouth Old Bank ............... | 16,385 i 12,567 | 12,281 | 12,148 | 11,804 
103 Monmouthshire Newport Old Bk., | 8,600} 8,470 7,887 7,891 7,921 
104 Newark Bank . ..|| 28,788 || 20,176 | 20,846 | 20,689 | 19,532 
105 Newark and Sleaford “Bank .|| 51,615 | 39,259 | 40 480 | 41,225 | 40,432 
106 Newbury Bank............se00+0 36,787 | 18,544 | 18,959 | 19,204 | 18,500 
107 Newmarket Bank.................006 23,098 || 16,496 | 17,648 | 17,589 | 17,603 
108 Norwich Crown Bank and Norfolk;! | 
and Suffolk Bank ..........0000 || 49,671 || | 45,821 | 46,876 | 46,841 | 45,750 
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Authoriseal 



































AVERAGE AMOUNT. 
NAME OF BANK, | Issue. | | 
{| Jan. 4. Jan.1l. | Jan. 18, | Jan. 25, 
| ¢ £ 7 2 
109 Norwich and Norfolk Bank ...... 75,372 || 62,896 | 63,549 | 63,922 | 62,427 
eg sg & Buagpanst. Bk.|| 10,866) 8, 331 7, 934 8, — 8, 396 
I NEE fnccccccncnineewenns 5,898 |! 3,650 3554 35460 35373 
112 Naval Bank, PIFOOGER: cccesccocces 27,321 |, 22,619 | 24,659 | 24,535 | 25,059 
113 New Sarum See 15,659 || 11,179 | 12,478 | 12,330 | 13,163 
114 Nottingham Bank ................6- 31,047 | 25,464 | 26,618 | 27,065 | 27,345 
AES Qawestry Bank  ....0ccccccscessecses 18,471} 12,219 | 11,634 | 11,221 | 10,652 
116 Oxford Bank .......sssseeseseseeees 14,277} 5,721 | 5,555 | 5,576 | 5,674 
= ome oi Beak. Ricieseebeenistinie —— 34,290 530997 ew 359975 
8 Old Bank Tonbridge ............... 3,183 7,641 10 »500 3 
119 Oxfordshire Witney Bank ......... 11,852 7,887 7,939 8,193 8, 408 
fs — — — _ reeceters ye 375937 | 38,861 | 37,911 | 36,744 
2 NZi ME. dienicaseinienneenenes 1,405 |) 11,052 1,0 10,42 10,11 
122 oe ales AR ae & Co. 12545 | = oa pe mg 7, - 
123 Peterborough Bk.—Simpson & Co.'| 12,832 | ae are — one 
124 Pembrokeshire Bank ............... || 12,910}, 10,780 ] 11,201 | 10,542 | 10,022 
125 Reading Bank—Simmonds & Co.)| 37,519 |) 23,420 | 23,932 | 25,271 | 25,575 
126 Reading Bk.—Stephens & Blandy)| 43,271 || 25,823 | 27,304 | 27,560 | 28,760 
127 Richmond Bank, York ............ | 6.889] 4,994 | 4,889 | 5,045 | 4,976 
oe ne. te gy Deak ...... I 11,856 |! 9,455 | 10,054 | 10,402 | 11,034 
29 Rochdale Bank ..................06. | 5,590 5,053 5.223 55345 5,275 
130 Rochester, Chatham, & Strood Bk.|) 10,480 7,901 8,614 8, 306 8,357 
REE BPI TIE, hvcccere cccsectnensseste | 16,393 || 10,355 | 10,407 | 10,757 | 11,036 
132 mg _— a sibinibciclecnncacpsseemcaniiaiaes } 17,250} 11, +79 11,685 12, 338 12,057 
ee Se I sainneiusdisdcnesbianeantonas | 29,864] 13,13 15,006 | 14,53 14,238 
134 Ross Old Bank, Herefordshire ! 4,420 4,339} 4,877 45451 3,906 
135 Saffron Walden and North Kssex:|| 
wiki —— : settedebeniasnnauaameiiadaiaed | 47,646 || 26,755 | 28,234 | 27,317 — 
86 Salop Bank ..............ccccscssecces|] 22,338 || 12,426 | 12,231 | 12,673 | 12,50 
= ana a sa lasssaneliiauase pine 235 = 23,904 | 235 os 23,771 
38 Shrewsbury Old Bank............... | 43,19 32,15 33,072 | 325,72 31,411 
139 Sittingbourne and Milton Bank...|| 4,789 2,840 3,343 35327 3,116 
140 Southampton Town & County Bk. 18,589 |) 12,557 | 14,181 | 13,832 | 13,088 
141 Southwell Bank ..................... | 14,744] 12,212 | 12,379 | 12,145 | 12,208 
42 Southampton and Hampshire _ 6,770 39239 | 3,584 | 32470] 3,479 
143 oo ance sseeeeeeeeeesereneeney | pe | 15334 1,314 —— 1,315 
= 0 oy ted iemiasonaiennend i ye | 10,140 eng 11,26 11,449 
5 Statfor iP  Amnimaniommnabeawe HI > 12,173 | 13,603 | 12,925 | 12,373 
146 Stamford and Rutland Bank...... || 31,858] 27,608 | 27,966 | 27,405 26,775 
147 Stourbridge Old Bank ............ || 17,560} 17,106 | 17,655 | 17,666 | 16,992 
148 Shrewsbury and Welsh Pool Bank); 25,336} 19,860 | 19,863 | 20,635 20,377 
149 Taunton ee || 29,799} 19,822 | 20,172 | 20,133 | 20,598 
- a8 jot 8,400 | 9» 545 — 8,439 
5 nornbury Bank aed 7,272 | 7,264 | 7,080 7,100 
152 Tiverton and Devonshire Bank ...| 13,470] 8,199 | 8,426 | 8,360} 8,353 
153 Thrapstone and Kettering Bank..|| 11,559! 9,757 | 9,413 | 95454] 9,876 
154 Tring Bank and Chesham Bank... 13,531! 13,250 | 13,335 | 33,152 | 13,418 
155 Towcester Old Bank citinninhaindisten 10,801 8,601 | 9,084 | 8,779 8,875 
156 Union Bank, Cornwall ............ | 17,003) 10,550 | 11,397 | 10,795 | 10,212 
od be oy hay ohinuianenianes — —— | 152074 | — ! — 
5 @lliNgiord Bank  .....cccccecsecees || 17,064 CO | 7,208 | 7,282 7,060 
159 Warwick and Warwickshire Bank 30,504 20, 254 | 20,217 | 21,556 22,191 
160 Wellington Bank, Somerset ...... } 6,528 35858 | 31780 | 3,623 35549 
— bate + Fe Sraiasrehendslaunitivtes I 37,629 oe 415739 415556 
2 OT SIU BE  ccccsccnscccseeses | 14,258 || 14,166 | 14,376 | 13 5 | 13,99 
163 Winchester, Alresford & Alton Bk.| 25,892} 20,035 | 20,892 | 21 024 | 20,925 
164 Winchester and Hampshire Bank 6,737) 55131 | 5,214 | 5,160 | 5,235 
165 Weymouth Old Bank..............- i 16,461) 14,083 15,565 


' | | 


| 15,635 | 15,566 | 
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NAME OF BANK. ——“" AVERAGE AMOU NT. 
| Jan. 4. | Jan. 11. Jan. 18. Jan. 25, 
- 4 £ | £ £ £ 
166 Wirksworth and Derbyshire Bk. || 37,602, 31,881 | 33,183 | 33,611 | 33,452 
167 Wisbeach and Lincolnshire Bank! 59,713 || 39,740 40,465 | 39,567 | 38,506 
168 Wiveliscombe Bank.................. 7,602 || 5,480 | 5,488 | 5,328 | 5,403 
169 Wolverhampton Bk.—Goodricke i 
eS a as 14,180 | 10,720 | 11,174 | 11,230 | 12,587 
170 Worcester Bank .............ccsccee. 15,463 || 7,580 |} 8,000 8,141 7,997 
171 Worcester Old Bank ............... 87,448 | 63,849 | 66,381 | 65,737 | 69,342 
172 Worcestershire Bank ............... 14,309 || 10,924 | 12,146 | 12,100 | 12,376 
173 Walsall Old Bank .................. | 19,937 || 1,080 1,080 | 1,080 1,080 
174 Warminster and Wiltshire Bank..| 24,896 || 14,706 | 15,923 | 16,043 | 15,252 
175 Wolverhampton Bank—R. & W:! \ 
MEE rassaniuinacgabanicienmimenece | 4H, 867 | 10,950 | 11,730 | 12,030 | 11,272 
176 Yarmouth and Suffolk Bank...... | 53,060 || 42,727 | 44,265 | 44,420 | 42,739 
177 Yarmouth, Norfolk, & Suffolk Bk.| 13,229 | 10,640 | 10,461 | 10,726 | 10,760 
TFS SOO TAME coiccccssccsesctscevecosses 46,387 || 42,031 | 42,505 | 43,342 | 43,147 
{| 
i| 
{ i} ' 
JOINT STOCK BANKS. 
1 Bank of Westmoreland............... |) 12,225 | 8,491 | 8,525 | 8,682] 8,642 
2 Barnsley Banking Company ...... i 9,563) 7,292 | 75363 75395 | 75314 
& Bradford Banking Company ...... 49,292 | 48,810 ; 50,878 | 49,567 | 47,647 
4 Bilston District Banking Company) 9,418 | 9,036 | 9,803 9,104 | 8,895 
5 Bank of Whitehaven.................. | 32,681 | 26,660 | 28,274 | 29,467 | 29,420 
6 Bradford Commercial Banking Co. | 20,084 | 20,267 | 20,202 | 20,126 | 19,520 
7 Burton, Uttoxeter, and Statfordshire | | 
WO EN eninernssensiosecaces | 60,701 || 49,110 | 51,400 | 48,780 | 46,005 
8 Chesterfield & N. Derbysh. Bk. Co.|| 10,421! 8,291 8,542 8,800 | 8,575 
9 Cumberland Union Banking Co....|| 35,395 29,360 | 29,427 | 30,839 | 31,025 
10 Cheltenham & Glo’stershire ‘Bk. Co. 12,786 | 8,494 | 8,703 | 8,812] 9,023 
11 Coventry and Warwickshire Bk. Co. |) 28,734'| 21,276 | 20,894 | 20,956 | 20,965 
12 Coventry Union Banking Company|| 16,251 | 10,950 | 11,332 | 10,871 | 10,142 
13 County of Gloucester Banking Co. 144,352 | 92,746 | 98,390 | 99,287 955931 
14 Carlisle & Cumberland BankingCo.|| | 25,610,| 20,522 | 20-604 | 20,649 | 20,72 
15 Carlisle City and District Bank ...|| 19,972 | 15,912 | 16,095 | 16,646 | 17,761 
16 Dudley & West Bromwich Bk. Co. 37,696 || 38,333 | 39.443 | 36, 724 | 34,802 
17 Derby and Derbyshire Banking Co. 20,093 | 18,883 | 19,145 | 19,176 | 18,990 
18 Darlington Dist. Joint Stock Bk.Co.'| 26,134 || 13,589 | 13,593 | 13,655 | 13,339 
19 East of England Bank ............... | 25,025 || 24,655 | 25,783 | 25,325 | 22,396 
20 Gloucestershire Banking Company) 155,920 | lai, 855 |127,710 (129, 341 |127, 380 
21 Halifax Joint Stock Bank............ || 18,534 | 18, 510 | 19,070 | 18,841 | 16,910 
22 Hudderstield Banking Company...|| 37,354 | 37,075 | 38,250 | 36,697 | 35,296 
23 Hull Banking Company ............ 29,333 | 22,342 | 23,865 | 25,6683 | 26,049 
24 Halifax Commercial Banking Co...) 13,733 || 13,241 | 13,188 | 13,270 | 13,979 
25 Halifax & Huddersfield Union Bk.|| 44,137 | 41,181 | 42,035 | 46,408 | 46,423 
26 Helston Banking Company ......... 1,503 | 1,491 1,549 1,534 1,220 
27 Herefordshire Banking Company. .|) 25,047 | 14,787 | 14,950 | 14,915 15,298 
28 Knaresborough and Claro Bk. Co.!) 28,059 | 23,386 | 22,318 | 21,935 | 22,238 
29 Kingsbridge Joint Stock Bank .. oll 3,952 || 2,626 | 2,688 | 3,250] 3,148 
30 Lancaster Banking Company ...... | 64,311 || 46,518 | 49,085 | 49,195 | 49,333 
31 Leeds Banking Company ............ | 23,076 | 20,460 | 22,818 | 23,442 | 25,000 
32 Leicestershire Banking Company... | 86,060 | 62,863 64,939 | 65,293 | 65,635 
33 Lincoln and Lindsey Banking Co.. | 51,620 | 42,946 | 43,559 | 44,845 | 44,705 
34 Leamington Priors and Warwick-| | 
shire Bank .............0.cssese+- \ 13,875'| 9,701 | 11,016 | 11,090 | 11,197 
35 Ludlow and Tenbury Bank......... 10,215 | 8,808 | 9,095 9,372 | 8,860 
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NAME OF BANK. 


| Authorised | 


AVERAGE AMOUNT. 
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Jan, 4. | Jan. 11, | Jan. 18, | Jan, 5, 
| £ || «£ £ £ £ 
36 Moore & Robinson’s Notts. Bank...') 35,813 | 27,988 | 27,747 | 29,070 | 29,238 
37 Nottingham and Notts. BankingCo. 29,477 || 20,478 | 17,980 | 17,093 19,291 
38 Newcastle, Shields and Sunderland H 
Union Joint Stock Bank ......!, 84,130|| 1,265 1,265 1,260 1,260 
39 National Provincial Bk. of England 442,371 [3609730 366,573 13675392 |364, 186 
40 North Wilts Banking Company ...) 63,939 || 39,736 | 40,296 | 41,370 | 40,745 
41 Northamptonshire Union Bank ...|| 84,356 || 57,078 | 59,821 | 60,960 | 59,623 
42 Northamptonshire Banking Co. ...\ 26,401) 17,936 | 19,309 | 19,102 | 18,796 
43 North and South Wales Bank...... | 63,951 | 24,444 | 24,846 | 25,256 | 24,126 
44 Pare’s Leicestershire Banking Co...|, 59,300'| 37,521 | 39,260 | 39,508 | 40,764 
45 Saddleworth Banking Company ...|| 8,122) 2,545 | 2,704 | 2,835 | 3,004 
46 Sheffield Banking Company......... 35,843 || 33,733 | 345415 | 36,329 | 37,320 
47 Stamford, Spalding &BostonBk.Co.|| 55,721 | 44,495 | 45,546 | 46,793 | 46,819 
48 Stuckey’s Banking Company -| 856,976 |275,313 |286,187 |287,919 |286,723 
49 Shropshire Banking Company...... || 47,951 || 42,907 | 44,279 | 45,091 | 44,807 
50 Stourbridge and Kidderminster Bk.) 56,830') 55,131 | 57,505 } 57,138 | 55,457 
51 Sheffield and Hallamshire Bank . | 23,524 | 23,074 315738 | 21,537 | 22,028 
52 Sheffield & Rotherham Jt. Stock Bk. | 52,496 | 48,730 | sc,498 | 51,698 | 50,933 
53 Swaledale and Wensleydale Bank..!! 54,372 | 41,786 | tegen 42,740 |} 40,430 
54 Storey’s and Thomas’s Bank ...... 9,714!) 95363 | 9,302 | 9,620] 9,437 
55 Wolverhampton & Staffordsh, Bk..'! 35,378 || 31,055 35,877 | 36,830 | 35,658 
56 Wakefield and Barnsley Union Bk | 14,604 || 11,804 | 12,105 | 12,423 | 12,505 
57 Whitehaven Joint Stock Bank | $1,916 || 21,670 | 22,353 | 22,745 | 23,196 
58 Warwick and Leamington Bk. Co.|| 37,124!) 25,705 | 28,493 | 29,052 | 29,116 
59 West of England and South W ales, |} 
District Bank ..........cs0seeeees 83,535 |! 73,330 | 76,015 | 72,852 | 70,743 
60 Wilts & Dorset Banking Company | 76,162 || 63,917 | 65,690 | 67,288 | 69,271 
61 West Riding Union Banking Co....'| 34,029 || 32,222 | 34,822 | 35,710 | 32,298 
62 Whitchurch and Ellesmere Bk.Co.| 7,475| 3,591 | 2.945 39474 | 3,326 
63 Worcester City and County Bk.Co.| 6,848 | 3,940 | 4,275 3,947 | 4,370 
64 York Union Banking Company ...| 71,240 | 67,779 | 70,896 | 69,260 | 66,875 
65 York City and County Banking Co.} 94,695 | 85,791 | 88,681 | 86,127 | 84,851 
66 Yorkshire Banking Company ...... 122,532 ||119, 765 (126,358 129,450 |113,805 
ul \I : 


Summarp of 


| Fixed Issues. 
| i 


the abobe Returns. 


Jan.4. | Jan.ul. | Jan. 18. 
£ £ £ 
3,492,363 | 3,605,610 | 3,610,795 


Jan. 25. 
) 


| 3,584,511 


2,665,289 2,754,497 | 2,769,826 | 2,724,990 





178 Private Banks .. | 4,788,883 
66 Joint Stock Banks .., 3,409,987 
244 Totals... 8,198,870 





6,157,652 | 6,360,067 | 6,380,621 


6,309,501 











Average Weekly Circulation of these Banks for the month ee Jan. 25th :— 
ry Pre - £3,573,320 


Private Banks.. 
Joint Stock Banks. 


Average Weekly Circulation of 
ending as above .. : 


it shows— 


An increase in the Notes of Private Banks, of............ 
An increase in the Notes of Joint Stock Banks, of. 


Total decrease on the Month 


ee 


Private and Joint Stock Banks 


- 2,728,640 


; .- £6,301,960 
On a comparison of the above with iin Dita ‘for ‘the Month “les 28th Dec, last, 


ee ee ee 


-- £122,638 
43,340 


£165,978 


















































CIRCULATION RETURNS. 
—_ And, as compared with the Month ending the 26th Jan., 1850, it shows— 
A decrease in the Notes of Private Banks, of ........ - £112,025 
% An increase in the Notes of Joint Stock Banks, of. cater 48,114 
ag Total decrease, as compared with the same period of last year... £63,911 
8 The following appears to be the comparative state of the circulation, with reference to 
i the fixed issues, (after deducting the fixed issue of the Reigate and Dorking Bank, 
£13,700, which Bank has suspended payment), as given in the Banking Almanac 
° for 1850 :— 
6 The Private Banks are below their fixed issues ............£1,215,563 
: The Joint Stock Banks are below their fixed issues.......... 681,347 
: Total peLow the fixed issues .............-.£1,896,910 
4 
+ 
° 7 , , ” 
9 trish and Scotch Circulation Returns, 
; Average Circulation, and Coin held by the Scorcu and IrtsH Banxs during the 
> four weeks ending Saturday, the 25th day of January, 1851. 
8 
3 SCOTCH BANKS. 
0 
7 Hl | Average we ane Four Weeks, | Pann 
8 . ending as above. \Gold & Silver 
‘ NAME OF BANK. ae coin held 
) . 5 f F 
$ feats, | vuteres. | og, | REbaiy 
; as above. 
| £ £ £ £ £ 
3 Bank of Scotland ............ || 300,485 | 111,764 | 215,368 | 327,132 | 119,978 
I Royal Bank of Scotland “4 183,000 |} 63,690 | 120,183 | 181,873 54, 306 
8 British Linen Company...... 438,024 || 149,02 285,593 | 434,621 | 129,145 
6 Commercial Bk. of Scotland|| 374,880 128,020 278,908 406,928 107,905 
° National Bank of Scotland..!} 297,024 85,107 196,211 281,318 51,896 
5 Union Bank of Scotland and 
I BankingCom. inAberdeen| 415,690 || 147,825 | 283,827 | 431,652 103,555 
5 Edinburgh & Glasgow Bk...|| 136,657 46,£95 79,041 125,636 32,673 
Aberdeen Town and Co. a 70,133 | 21,619 535552 975,171 17,813 
North of Scotland Bk. Co...|! 154,319 | 46,581 84,726 131,307 22,877 
Dundee Banking Company 33,451 || 10,946 21,826 325972 55951 
Eastern Bank of Scotland... 33,636 | 12,482 20, 331 32,814 6,100 
Western Bank of Scotland..|| 337,938 | 128,070 | 289,979 | 418,049 1555554 
Clydesdale Banking Co. ...|| 104,028 || 24, 165 775797 | 101,962 26,070 
City of Glasgow Bank ...... 72,921 |} 58,021 78,635 136,657 82,566 
1} Caledonian Banking Co. ... 53,434 || 13,753 375357 51, ta 11,401 
90 Perth Banking Company ... 38,656 || 11,182 26,714 37,897 9,258 
— Central Bank of Scotland... 42,933 | 14, 316 31,269 45,585 9,096 
01 ieee 
— Torats (Scotch Banks)...|| 3,087,209 ||1,071,164 |2,181,317 13,252,485 946,144 
IRISH BANKS, 
Bank of Ireland..............- |] 3,738,428 |1,606,125 |1,040,025 12,646,150 | 617,619 
Provincial Bank.............+- | 927,667 | 250,478 | 437,362 | 687,840] 241,445 
Belfast Bank. ........0c00cesees i 281,611 36,620 | 244,745 | 281,365 | 114,348 
Northern Bank ..........0c004 243,440 23,691 171,690 195, 382 55,657 
st, Ulster Bank .........ceeceee04|] 311,079 20,812 | 255,316 | 276,129 60,569 
National Bank 761,757 | 218,695 | 429,689 | 648,384] 254,443 
Carrick-on-Suir Nat. Bank 24,084 35430 7,500 10,930 35259 
Clonmel National Bank ... 66,428 15,498 20,972 36,471 13,169 
Torats (Irish Banks) ...|| 6,354,494 |2,175,349 |2,607,299 |4,782,651 |1, 360,509 



























CIRCULATION 





RETURNS. 


SUMMARY OF IRISH & SCOTCH RETURNS TO JANUARY 25, 1851. 


The Returns of Circulation of the Irish 
and Scotch Banks for the four weeks end- 
ing 25th Jan. last, when added together, 


give the following as the average weekly | 


circulation of these banks during the past 
month, viz. :— 


Average Circulation of the Irish Banks #4,782,651 
Average Circulation of the Scotch Banks 3,252,485 


Total Average Circulation of these Banks 
for the past month £3,035,136 
On comparing these amounts with the 


Returns for the month ending 28th Dec. last, 
they show— 


Decrease in the Circulation of Irish Banks £74,308 
Decrease in the Circulation of Scotch Banks 93,164 


Total decrease last month.......... 167,472 
And as compared with the month ending 
26th January, 1850, they show— 


Increase in the Circulationof Irish Banks #112,827 
Increase in the Circulation of Scotch Banks 139,626 


Total increase on the year.. £252,453 


| The fixed issues of the Irish and Scotch 
Banks at the present time, are given in the 

Banking Almanac, as follows :— 

8 Banks in Ireland, allowed to issue. . €6,354,494 

18 Banks in Scotland, allowed toissue 3,087,209 





26 Banks in all, allowed to issue £9,441,703 


The following appears, therefore, to be the 
comparative state of the circulation :— 
Irish Banks are below their fixed issue 1,571,843 
Scotch Banks are above their fixed issue 165,276 


Total below the fixed issue........ 1,737,119 








The amounts of Gold and Silver held at the 
head offices of the several banks, during the 
past month, have been as follows :— 

Gold and Silver held by the Irish Banks #1,360,509 
Gold and Silver held by the Scotch Banks 946,144 


Total of Gold and Silver Coin .... 42,306,653 


Being a decrease of £77,355 on the part of 
the Irish Banks, and a decrease of £31,046 
on the part of the Scotch Banks, on the 
several amounts held by them during the 





preceding month. 








CIRCULATION OF THE UNITED KINGDOM TO JANUARY 25, 1851. 
The following is the state of the Note Circulation of the United Kingdom, for the 


month ending the 25th January, 1851. 


Circulation of Notes for the Month ending January 25th, as compared with the previous month: 











Dec. 28. Jan.25. | Increase. Decrease. 
Bank of England...... écnuenoecessiane 218,514,036 | £19,588,372 | £1,074,336 a 
Private Banks .. 3,450,682 3,573,320 122,638 — 
PURE BAG BARS cc ccccctccccccecsese 2,685,300 2,728,640 43,340 — 
Total in England...........-cccccccece 24,650,018 25,890,332 1,240,314 _ 
Seotland. ...cccccccccccccccccccccsccscs 3,345,649 3,252,485 — 93,164 
PD nidccnvecccqeccocdocaceneqnetes 4,856,959 4,782,651 74,308 
United Kingdom...........se00 32,852,626 33,925,468 | 1,072,842 _ 








The comparison of the month ending Jan. 26th, 1850, with the month ending 
Jan. 25th, 1851, shows an increase in the Bank of England circulation of £493,090, 
a decrease in Private Banks of £112,025, and an increase in Joint Stock Banks of 
£48,114; being a total increase inEngland of £429,179: while in Scotland there is an 


increase of £139,626; and in Ireland an increase of £112,827. 


Thus showing that the 


month ending Jan. 25th, as compared with the same period last year, presents an increase 
of £429,179 in England, and an increase of £681,632 in the United Kingdom. 
The return of Bullion in the Bank of England, for the month ending Jan. 25th, 


gives an aggregate amount in both departments of £14,607,245. 


On a comparison of 


this with the Return for the month ending Dec. 28th, there appears to be a decrease 
of £914,101; and a decrease of £2,251,518, as compared with the same period last 


year. 


The stock of specie held by the Banks in Scotland and Ireland during the month 
ending Jan. 25th, was £2,306,653, being an increase of £46,309 as compared with 
the return of the previous month, and a decrease of £103,822, as compared with the 


corresponding period last year. 
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